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Leidslufragreiding / Management’s Review

Yvirlit yvir samtakid / Group Overview

P/F Tryggingarfelagid LIV og P/F LIV Holding lagdu
saman  pr. l. januar 2020 vi6  P/F
Tryggingarfelagnum LIV sum framhaldandi felag.

A talvuni nidanfyri er bygnadurin hja samtakinum
lystur. P/F Lutaibadarvirkid er dotturfelag, sum P/F
Tryggingarfelagid LIV eigur 100%.

P/F Ognarfelagi® matr. nr. 1332e er détturfelag,
sum P/F Tryggingarfelagid LIV eigur 45%, men har
P/F Tryggingarfelagid LIV hevur avgerandi avirkan.

PIF Tryggingarfelagid LIV and PIF Liv Holding merged
as at January 1, 2020, and PIF Tryggingarfelagid LIV is
the continuing company.

Below the Group’s structure is outlined. PIF
Lutaibudarvirkid is a subsidiary company owned 100%
by PIF Tryggingarfelagid LIV.

PIF Ognarfelagid matr. nr. 1332e is a subsidiary
company owned 45% by PIF Tryggingarfelagio LIV but
is controlled by PIF Tryggingarfelagid LIV.

¢ Holdingfelag / Holding Company
e Umsiting/ Administration

rate insuranses without state guaratee

P/F Tryggingarfelagid LIV (Liv2)

e Tryggingar vid midalrentu uttan landskassavedhald / Average

e Tryggingar vid marknadarrentu / Market rate insurances
o Nytekning av tryggingum/ New subscription of insurances

Assosierad felgg /
Associates

20,5%

100%: 45%

P/F Lutaibtdarvirkio
Fastognarfelag / Real estate

P/F Ognarfelagié matr. nr. 1332e
Fastognarfelag / Real estate

Globe Tracker ApS
KT/IT
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Leidslufra

ement’s Review

Havudstal og roknskaparsamandrattur / Key figures and summary

Seinastu 5 arini — Samtak / 5-years Summary - Group

Heavudstel (t.DKK) / Highlights (t.DKK) 2020 2019 2018 2017 2016
Rakstrarroknskapur / Income Statement
Tryggingargjeld / Premiums 374.676 335.908 291.219 286.121 262.773
Utgoldnar veitingar / Claims paid -137.790 -119.221 -113.900 -99.836 -64.814
Urslit av fleguvirksemi / Investment activity result 128.949 152.430 -36.159 57.056 84.972
Rakstrarkostnadir av tryggingarvirksemi /
Operational expenses from insurance activities -18.438 -17.598 -19.420 -18.959 -18.120
Urslit av endurtrygging / Result from reinsurance 16 -583 904 -2.128 75
Tryggingartekniskt Grslit / Technical result -5.702 -8.770 14.502 8.409 5.616
Arsarslit / Net profit for the year -3.161 -4.021 11.755 7.785 6.621
Figgjarstgda / Balance Sheet
Avsetingar til tryggingar- og ileguavtalur tilsamans /
Total Provisions for insurance and investments 3.116.843 2.765.346 2.408.407 2.303.339 2.093.347
Eginogn tilsamans / Total equity 137.905 140.951 137.390 136.586 131.008
Aktiv tilsamans / Total assets 3.435.393 3.066.339 2.588.706 2.466.796 2.255.292
Lyklatgl / Financial ratios 2020 2019 2018 2017 2016
Avkast vidvikjandi midalrentuproduktum /
Yield related to average interest rate products 1,6% 0,8% 0,8% 0,7% 4,0%
Avkast vidvikjandi marknadarrentuproduktum /
Yield related to market rate products 4,7% 6,3% -1,9% 2,7% 4,4%
Vaai a avkasti vidvikjandi marknadarrentutryggingum /
Risk on yield related to market rate products 2,00 2,00
Kostnadir fyri hvenn tryggjadan /
Expenses for each policyholder 649 kr. 664 kr. 806 kr. 844 kr. 831 kr.
Kostnadir i prosent av avsetingum /
Expenses as percentage of provisions 0,6% 0,7% 0,8% 0,9% 0,9%
Renting av eginogn eftir skatt / Return on equity dfter tax -2,3% -2,9% 8,5% 5,8% 5,2%
Fzfeingisdekningur / Solvency ratio 299,6% 277,9% *) *) *)
*) Feefeingisdekningurin fyri 2016-2018 er ikki samanberiligur
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Seinastu 5 arini — Modurfelag / 5-years Summary - Parent

Hgavudstel (t.DKK) / Highlights (t.DKK) 2020 2019 2018 2017 2016
Rakstrarroknskapur / Income Statement

Tryggingargjeld / Premiums 374.676 335.908 291.219 286.121 262.773
Utgoldnar veitingar / Claims paid -137.790 -119.221 -113.900 -99.836 -64.814
Urslit av flaguvirksemi / Investment activity result 128.818 148.271 -39.961 56.533 84.836
Rakstrarkostnadir av tryggingarvirksemi /

Operational expenses from insurance activities -18.438 -18.024 -19.420 -18.959 -18.120
Urslit av endurtrygging / Result from reinsurance 16 -583 904 -2.128 75
Tryggingartekniskt urslit / Technical result -5.833 -13.356 11.288 8.636 5516
Arsarslit / Net profit for the year -3.161 -8.606 8.539 8.010 6.484
Figgjarsteda / Balance Sheet

Avsetingar til tryggingar- og iloguavtalur tilsamans /

Total Provisions for insurance and investments 3.116.843 2.765.346 2.408.407 2.303.339 2.093.347
Eginogn tilsamans / Total equity 133.390 136.551 97.170 94.452 88.603
Aktiv tilsamans / Total assets 3.290.444 2.968.509 2.543.648 2.424.595 2.212.900
Lyklatgl / Financial ratios 2020 2019 2018 2017 2016
Avkast vidvikjandi midalrentuproduktum /

Yield related to average interest rate products 1,6% 0,8% 0,8% 0,7% 4,0%
Avkast vidvikjandi marknadarrentuproduktum /

Yield related to market rate products 4,7% 6,3% -1,9% 2,7% 4,4%
Vaai a avkasti vidvikjandi marknadarrentutryggingum /

Risk on yield related to market rate products 2,00 2,00

Kostnadir fyri hvenn tryggjadan /

Expenses for each policyholder 649 kr. 680 kr. 782 kr. 811 kr. 831 kr.
Kostnadir i prosent av avsetingum /

Expenses as percentage of provisions 0,6% 0,7% 0,8% 0,9% 0,9%
Renting av eginogn eftir skatt / Return on equity after tax -2,3% -6,3% 8,9% 8,8% 7,6%
Fafeingisdekningur / Solvency ratio 299,6% 277,9% 241,3% 263,1% 332,2%
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Hovudsvirksemi

P/F Tryggingarfelagi® LIV er eitt livstryggingarfelag,
sum selur livstryggingar og eftirlenarskipanir a
feroyska marknadinum.

Felagi® umsitur ter tryggingar/eftirlenarskipanir hja
LIV-samtakinum, sum eru teknadar eftir 1/1-2000.

Samandrattur av gongdini fyri 2020

Rakstur

Arid 2020 hevur verid eitt hendingarikt ar fyri
Tryggingarfelagid LIV.

Vaentad vard, at goéda gongdin i foroyska
buskapinum seinnu arini for at halda fram i 2020.
Arid byrjadi eisini val, men midskeidis i februar
byrjadu reddir av alvara at vera frammi um eina
farsott, sum vit seinni komu at kenna sum korona
ella Covid-19. Farséottin endadi vid, at allur
heimurin meira og minni lat aftur. Hetta hendi
eisini { Feroyum 12. mars 2020.

Hetta hevdi ogvisligar avleidingar vid sar. Nogvar
vinnur stedgadu fullkomiliga upp fra degi til dags.
Figgjarmarknadurin sa eisini skriftina & vegginum og
partabrevamarknadirnir lekkadu ogvisligt. Eisini
rentan fall négv fyrstu tveir manadirnar av 2020.

i kjalaverrinum av ogvisligu smittutglunum, settu
heimsins lond — saman vi® midbankunum - sgguliga
storar hjalparpakkar i verk fyri at talma
buskaparligu fylgjunum av farssottini. Hesir
hjalparpakkar studladu vzl uppundir bulskapin og
bxdi rentan og partabravamarknadirnir hekkadu
skjott aftur. Kortini eru tad avisar vinnur, sum
framhaldandi eru hart raktar av farssottini og
teimum avmarkingum, sum myndugleikarnir hava
sett i verk. Tad er serliga ferdavinnan,
matstovuvinnan og undirhaldsvinnan, sum
framhaldandi eru o&gvuliga hart rakt. Eisini adrar
vinnur eru raktar, ti at fallandi eftirspurningur
hevur fort til fallandi prisir.

Leidslufragreiding / Management’s Review

Main activities

PIF Tryggingarfelagid LIV is a life insurance company
operating on the Faroese market.

The company, manages those insurances and pensions
of the LIV Group that have been established after
January 1, 2000.

Summary of the financial development in
2020

Operations

2020 has been an eventful year for Tryggingarfelagid
LIV.

There was an expectation that the positive
developments in the Faroese economy these last years
would continue in 2020. The year did start well,
however, by mid-February news came of a pandemic
that we later came to know as corona or Covid-19. The
pandemic eventually forced the entire world into a
lockdown. This was also true in the Faroe Islands by |2
March 2020.

This led to severe consequences. Many industries came
to a halt in the course of a single day. The financial
markets also saw the writings on the wall and share
prices decreased significantly. Interest rates also
dropped significantly in the first months of 2020.

Following the severe increase in rates of infection, the
world’s countries — together with central banks —
initiated historical relief packages in order to offset the
economical effects of the pandemic. These relief
packages benefited the economy and both interests
and share prices increased again. However, certain
industries continue to be severely affected by the
pandemic and the limitations set by the authorities.
These are especially; the tourism industry, restaurant
industry and entertainment industry which continue to
be hit hard. Other industries have also been daffected,
because the drop in demand has led to a decrease in
prices.
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Yvirskipad er foroyski buskapurin komin lutfalsliga
veel igisgnum Covid-19 farséttina. Arbeidsloysid er
framhaldandi lagt og lenardtgjaldingarnar voru 2,1%
hegri i 2020 enn i 2019. Talid av lsnmottakarum
vaks eisini i 2020. Talid av Igntakarum var i
desember 2020 [,2% haegri enn i desember 2019.
Folkaveksturin i Feroyum helt fram i 2020. I.
desember budu 847 folk fleiri i Feroyum enn 12
manadir frammanundan.

Veksturin i folkatalinum og Ignarutgjaldinunum sast
aftur i samladu eftirlgnar- og tryggingarinngjeldunum
i 2020.

falt voérdu inngoldnar 375 mid.kr. i brutto
tryggingargjoldum. Hetta er met og svarar til eina
hekking a 11,5% i mun til 2019.

Okta inngjaldid, hekkandi talid av vidskiftafolkum
saman vid talmandi rakstrarkostnadi hevur lagt
lunnar undir, at nevndin hevur samtykt enn einaferd
at lekka umsitingarkostnadin a
eftirlenaruppsparingini i marknadarrentu. Fasta arliga
gjaldid a kr. 300 er lzkkad nidur a kr. 240.

Myndin nidanfyri visir, hvussu avkastid hevur hattad
ser fyri teir ymisku ilegubolkarnar, sum hava
marknadarrentu.  Teir  kundar, sum  hava
veitingartrygd hava i 2020 fingid tilskrivad eina rentu
a millum 0,5-2,5% (er tengt at, ner inngjaldid og/ella
utgjaldid er byrjad). Sum tad sast nidanfyri, so hevur
avkastid hja kundum vid marknadarrentu ligid millum
1,2 - 52% fyri alt arid 2020. Fyri einstaka kundan
merkir hetta, at um kundin hevur:

30 ar til eftirlenaraldur er avkastid 5,2%

I5 ar til eftirlgnaraldur er avkastid 5,2%

5 ar til eftirlenaraldur er avkastid 3,8% og
Hevur natt eftirlgnaraldur er avkastid 1,7%.

Leidslufragreiding / Management’s Review

On the whole, the Faroe economy has navigated the
Covid-19 pandemic well. Unemployment continues to be
low and wage expenditure was 2.1% higher in 2020
than in 2019. The number of employees was as od
December 2020 1.2% higher as compared to
December 2019. Faroese increase in population
continued in 2020. As of | December, 847 more people
lived in the Faroe Islands compared to the same time
the previous year.

The population increase and wage expenditure is visible
in the total pension and insurance payments on 2020.

A total of DKK 375 million were paid in gross
premiums. This is a record and corresponds to an
increase of approximately 11.5% compared to 2019.

The increased contributions, increasing number of
customers together with the controlled operations
expenses has laid the foundations for the board’s
decision to lower the administrative fee for pension
savings with market interest. The annual fee of DKK
300 decreases to DKK 240.

The table below shows the developments in return in the
various investment groups that have market interest. In
2020, the customers with performance guarantee have
received an interest rate between 0.5-2.5% (depending
on when contributions started). As is clear below, the
profit for customers with market interest has been
between 1.2 — 52% for full year 2020. For the
individual customer:

30 years to pensions age, a return of 5.2%
15 years to pension age, a return of 5.2%
5 years to pension age, a return of 3.8%
Reached pension age, a return of 1.7%
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Arligt avkast/Annual return

8,00%
7,00%
6,00%
5,00%
4,00%
3,00%
2,00%
1,00%
0,00%

-1,00%

-2,00%

-3,00%

2012 2013 2014 2015

m MR ha/Higher risk

Samlada (tgjaldid er vaksandi. Hetta er serliga
grundad i, at alt fleiri nda eftirlenaraldur. Utgjaldid i
sambandi vid tryggingar er hekkad i 2020 i mun til
2019.

Felagid hevur eisini, i 2020, gkt inngjald i sambandi
vid samlagstryggingarpartin.

i 2020 vidgjordi felagi® samanlagt 360 skadamal.
Hetta er eitt vet meir enn i 2019. Nidanfyri szest
bytid millum Gtvaldar skadabdlkar fyri 2017 til 2020.

m MR lag/low risk

2016 2017 2019 2020

M Livkonta

Total payments are increasing. This is especially due to
the fact that an ever-increasing number of people reach
the retirement age. Insurance payments have increased
in 2020 compared to 2019.

In 2020, the company has increased contributions from
group life insurance.

In 2020, the group treated a total of 360 insurance
claims. This is somewhat higher than in 2019. See the
table below for the division between selected claims
groups from 2017 to 2020.

Lyklatgl fyri tryggingarmal /Key figures (2017-2020)

2017 2018 2019 2020

Skadamal ialt/Insurance issues total 349 313 353 360
Herav g6dkent/Accept 322 271 2% 279
Undir vidgerd/during treatment 4 29 38 50
Ikki jattad/not approved 23 13 19 31

Kvinnur/Female 219 169 207 188

Menn/Male 130 144 146 172

Um hugt verdur eftir, hvussu bytid av skadamalum
ser Ut, so standa “avisar hettisligar sjukur” og
livstryggingar fyri 36% av samladu skadamalunum.
Hovudsbolkarnir  siggjast i  talvuni  nidanfyri.
Livstryggingarnar eru veael legri i 2020 i mun til
undanfarnu arini.

Looking at the division between damage claims, it is
clear to see that the main groups “certain critical
illnesses” and life insurance account for approximately
36% of total damage claims. The main categories are
detailed in the table below. Life insurance is
considerably lower in 2020, compared to previous
years.
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Byti av tryggingum/distrubutin of insurances (2017-2020)

2017 2018 2019 2020
Avisar haettisligar sjukur/Critital ilinesses 23% 24% 21% 21%
Livstryggingar/Payments due to death og/and Hjunarfelagsveitingar/Spouse 23% 24% 27% 15%
Oarbeidsfgri ialt/Disability payments 14% 12% 12% 10%
Adrar veitingar/other payments 41% 40% 40% 53%
lalt/Total 100% 100% 100% 100%
Alt fleiri einstaklingar, virkir og fakfeleg hava teknad An increasing number of retail customers,

tryggingar i sambandi vi® “avisar hzttisligar sjukur”. |
2020 voru ialt 76 tryggingarmal i sambandi vi® hesar
tryggingar vidgjerd. Hesar tryggingar fevna um
umleid 30 itekiligar diagnosur (siggjast 4 heimasiduni
www . liv.fo).

Tad eru serliga triggir bolkar, sum standa fyri 66% av
samladu  sjukravidgerdunum. Tad eru krabbi,
bypass/ballonvidgerd og slag (heilablading/blod-
toppar i heilanum). [ 2020 er tali® av krabbameins-
skadamalum lekkad lutfalsliga nogv, medan slag er
haekkad. Talvan fyri 2017 til 2020 er vist nidanfyri.

companies and unions have drawn-up insurances
relating to “certain critical illnesses”. In 2020, a
total of 76 claims were treated in relation to these
insurances. These insurances comprise
approximately 30 specific diagnoses (an overview is
available on www.liv.fo).

Three groups, in particular, account for more than
66% of total diagnoses. These are cancer,
bypass/balloon procedures and stroke
(aneurysms/blood clots in the brain). In 2020, the
number for cancer decreased significantly, while
stroke increased. The table below shows the figures
from 2017 to 2020.

Byti av dvisum haettisligum sjukum/distrubutin of critical ilnesses (2017-2020)

2017 2018 2019 2020
Krabbameinssjukur/Cancer 49% 55% 53% 38%
Bypass-skurdvidgerd ella ballédnvidkan fyri krinulivaedrakalking/Bypass etc. 11% 18% 12% 11%
Slag (Heilablgding / blodtgppur i heilanum)/apoplectic etc. 10% 8% 10% 17%
Adrar sjukur/other diagnoses 29% 20% 25% 34%
lalt/Total 100% 100% 100% 100%

Samladi rakstrarkostnadurin hja felagnum i 2020 var
18,47 mio.kr. i mun til 18,1 mid.kr. i 2019. Hetta
svarar til eina hakking a 0,37 mid.kr. ella g6d 2%. |
2020 hevur felagi® havt eingangs kostnadir
sambandi vi® samanlegging av P/F LIV Holding og P/F
Tryggingarfelagnum LIV og i sambandi vid arbei®id i

sambandi vid umlegging av kjarnuskipan.

Nidanfyri saest gongdin i rakstrarkostnadinum i mun
til tal av tryggjadum seinastu 8 arini.

The company’s total operating expenses in 2020 were
DKK 18.47 million compared to DKK 18.1 million in
2019. This is an increase of DKK 0.37 million or
approximately 2%. In 2020, the company incurred non-
recurring expenses related to the merger of PIF LIV
Holding and PIF Tryggingarfelagid LIV and related to the
conversion of core systems.

See the cost developments compared to number of
people insured the last 8 years in the table below.
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Felagid hevur havt eina gkta tilgongd av kundum,
soleidis at felagid nu hevur 27.939 tryggingar i mun til
26.554 tryggingar i 2019. Kostnadurin pr. tryggjadan
er framhaldandi fallandi og kom i 2020 nidur a kr.
649.

i 2020 undirskrivadi felagi® samlagstryggingaravtalu
fyri limirnar hja Havnar- Véags- Tveroyrar og Skala
Handverkarafelag umframt Grafiska Yrkisfelagio.

Felagi® hevur ahaldandi strembad eftir at halda
rakstrarkostnadin a einum kappingarferum st@di.

Sidani 2012 er rakstrarkostnadurin lekkadur vid
uml. 2| prosentstigum, medan bruttoinngjaldid er
hekkad vid 85 prosentstigum. Felagi® midar eftir at
halda fast vid hesa gongd. Talvan nidanfyri visir
gongdina a bruttuinngjaldinum og rakstrarkostnadin
(Visital = 100 i 2012).

The company has welcomed new customers, bringing
the total number of insurance policies to 27.939
compared to 26.554 in 2019. The cost for each insured
customer continues to decrease and in 2020 it reached
DKK 649.

In 2020, the company provided group insurance to the
members of the craftmens trade unions in Térshavn,
Vagur, Tveroyri and Skdla, as well as the members of
Grdfiska Yrkisfelagio.

The company continues to strive to maintain operating
expenses on a competitive level.

Ever since 2012, operating expenses have decreased by
some 21 percentage points, while gross contributions
have increased by some 85 percentage points. The
company is committed to continuing this course. The
table below shows the developments in gross
contributions and operating expenses (Index = 100 in
2012).
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Gongdin i inngjgldum og rakstri/Index of premium and expeneses
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i 2020 hevur felagi® sett av pening i sambandi vid
lekkandi altjoda rentust@did. Hetta sast aftur i
hekkadu avsetingunum, sum avirkar arslitid hja
felagnum neiligt.  Urslitid hja felagnum er eitt
undirskot uppa 3,2 mio.kr. eftir skatt i mun til eitt
undirskot uppa 8,6 miod.kr. i 2019.

Hesar avsetingar eru tengdar at einari rentukurvu,
sum danska figgjareftirlitid asetir. Lakkandi renta
hevur vid szr hakkandi avsetingar til ter framtidar
skyldur, felagi® hevur motvegis vidskiftafélkunum.
Hesar skyldur eru serliga knyttar at avtalum vid
veitingartrygdum.

Broytingin i omanfyri nevndu uppgerdarrentum i

2020 saest 2 myndini nidanfyri.

In 2020, the company made provisions in relation to
the decrease in international interest rate. This is
reflected in the increase in provisions, which has a
negative effect on the company’s result. The company’s
result is a deficit of DKK 3.2 million after tax compared
to a deficit of DKK 8.6 million in 2019.

These provisions are made in relation to a yield curve
set by the Danish Financial Supervisory Authority. The
decrease in interest rate has led to an increase in
provisions made regarding the future liabilities that the
company has to the customers. These liabilities are
connected to agreements that have yield guarantee.

The change in the above-mentioned interest rates in
2020 is shown on the below table.
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Broyting i uppgerdarrentuni/change in interest rate (31.12.19 til/to
31.12.2020)
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———Rentubroyting (31.12.19 til 31.12.2020)

Sum tad framgongur av myndini omanfyri, er
uppgerdarrentan lekkad vid upp til 0,6% stig i 2020.

Ventada Urslitid fyri 2021 er millum 4-8 mid.kr.
Koronastgdan og rentugongdin gkir um évissuna um
arslitid fyri 2021.

Javnin

Samladu ognirnar hja samtakinum vuksu vid 369
mid.kr. fra 3,066 mia.kr. til 3,435 mia.kr.

Figgjarjavnin haekkar grundad a ektu inngjeldini og
avkastinum av  eftirlgnarsamansparingini.  Arliga
inngjaldid okist val meira enn utgjaldid til m.a.
eftirlenir og tryggingarveitingar.

Eginognin hakkadi i 2020 vid umleid 47 mio.kr. og er
vid arslok 2020 godar 133 mid.kr. Hakkingin er i
storan mun tengt at, at P/F LIV Holding og P/F
Tryggingarfelagi® LIV vordu logd saman vid virknadi
fra 1. januar 2020 vid P/F Tryggingarfelagnum LIV
sum framhaldandi felag. | mun til . januar 2020 til 31.
desember 2020 er eginognin lekkad vid gédum 3,2
miod. kr.

Nevndin melir adalfundinum til ikki at utgjalda
vinningsbyti.

The table shows that the interest rate has decreased by
up to 0.6 percentage points in 2020.

The expected result for 2021 is between DKK 4-8
million. The Corona virus situation and the
developments in the interest rates increase the
uncertainties regarding the 2021 result.

The Balance Sheet

Total assets increased by DKK 369 million from DKK
3,066 billion to DKK 3.435 billion.

The balance is increasing because of increased
contributions and the yield from the savings. Annual
contributions  increased  significantly ~more  than
payments for e.g. pensions and insurance claims.

In 2020, equity increased by DKK 47 million and has
reached DKK [33 million by the end of 2020. The
increase is related to the merger of PIF LIV Holding og
PIF Tryggingarfelagid LIV as of | January 2020 with PIF
Tryggingarfelagnum LIV as the continuing company.
From | January 2020 to | December 2020, the equity
has decreased by some DKK 3.2 million.

The board of directors recommends to the annual
general meeting that no dividend be paid to the
shareholders.
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Kapitalstgdan og kapitalgrundarlagid

Til at tryggja kundum felagsins best mgguligt, er
felagi® m.a. fevnt av kapitalkrevum. Kapitalkrevini
taka Gtgangsst@di i teimum vadum, felagid arbeidir
innanfyri.

Hgvudsvadarnir eru serliga hesir:
a. Marknadarvadi
b. Tryggingarvadi
c. Operationellur vadi, og
d. Heilsuvadi

Ymisku vadarnir eru naerri greinadir i notu 23 um
figgjarligar vadar.

Individuelli solvenstgrvurin hja felagnum var vid
arslok, 36,76 mid.kr. | talvuni nidanfyri saest, hvussu
hetta er bytt Ut & ymiskar vadabélkar.

Capital status and capital base

In order to provide the best safety for the company’s
customers, the company is e.g. under capital
requirements. The capital requirements are based on
the risk that the company is exposed to.

These are specifically the main risk factors:
a. Market risk
b. Insurance risk
¢. Operational risk and
d. Health risk

The different risks are presented in greater detail in
note 23 concerning Financial risks.

At the end of the year, the company’s individual
solvency capital requirement was DKK 36.76 million.
The table below shows how this is classified in different
risk groups.

Kapitaltgrvur (ISB) og kapitalgrundarlag/Solvency capital requirement (mid.kr.)

Kapitalgkir/Capital elements:

Tryggingarvadin/Insurance risk m) m 6_07 m
Marknadarvadin/Market risk 26,17 14,49 17,33 16,91
Métpartsvadin/Counterparty risk 4,23 18,28 3,74 2,41
Sundheitsvadi/Health risk 4,96 6,11

Avirkan av diversifikation/Effect of diversification -10,75  -1457 - 7,21 -9,02
Operationelli vadin/Operational risk 4,15 3,61 19,16 18,91
Kapitaltarvur (ISB™) falt/ Total solvency capital 3676 3557 39,09 34,89
requirement

Grundarfeefeingi/Base capital 110,14 83,85 94,32 91,65
Yvirdekningur/Surplus (i mi6.kr.) 73,38 48,28 55,23 56,77
Yvirdekningur (i %)/Solvency ratio 200% 136% 141% 163%

"1SB er Individuellur solvenstgrvur/ISB er Individual Solvency Requirement

Felagi® hevur eitt samlad kapitalgrundarlag uppa 110
mio.kr. Felagi® hevur sostatt ein kapitalyvirdekning
uppa umleid 73,38 mid.kr. ella 199% i mun til verandi
kapitalkrav (ISB terv).

The company’s total capital base is DKK 110 million.
The company therefore has a capital coverage of
approximately DKK 73.38 million or 199% in relation
to current capital requirements (ISB requirements).
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P/F Tryggingarfelagid LIV er sostatt vael fyri i mun til
verandi kapitaltgrvkrev. Neaerri Utgreining sast i notu
23. Kapitalstgdan er batnad munandi i sambandi vid
samanleggingina av P/F LIV Holding og PIF
Tryggingarfelagnum LIV.

i talvuni nidanfyri saest, hvussu kapitalstadan og
individuelli solvenstgrvurin hja felagnum hevur verid
sidani 2014.

Leidslufragreiding / Management’s Review

PIF Tryggingarfelagid LIV is therefore a sound position
regarding current capital requirements. Read more
details in note 23. Capital status has improved
significantly after the merger of P/F LIV Holding and PIF
Tryggingarfelagnum LIV.

The table below shows the development in the
company’s capital status and individual solvency
requirement since 2014.
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Capital requirements
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Sum tad saest, so er grundarfefeingid stedugt batnad As is evident, the company has had a stable capital

seinastu arini.

surplus the last years.
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Lima/kundavidurskiftini og gongdin

Felagid bjodadi 1.385 nyggjum kundum vaelkomnum i
2020. Felagid hevur n 27.939 kundar.

Stedugt okta kundagrundarlagi® hevur lagt lunnar

undir, at nevndin hevur valt at lxzkka
umsitingarkostnadin i 2020 hja kundum vid
marknadarrentu.

Inngjold

Inngjeldini hava verid stedugt vaksandi seinastu 8
arini. Talan er um vekstur badi i eftirlenar- og
tryggingar-partinum. Samladu inngjeldini eru merkt
av oktari kundatilgongd. @kta inngjaldid er eisini
merkt av buskaparvekstrinum, laga arbeidsloysinum
og folkavegkstrinum seinnu arini.

Leidslufragreiding / Management’s Review

Member/customer relations and developments

The company welcomed 1,385 new customers in 2020.
Now the company has 27.939 customers.

The steadily increasing customer base has enabled the
board to lower the administrative expenses in 2020 on
selected group life insurances.

Premiums

Contributions have been increasing steadily for the last
8 years. This is true for pension and insurance
contributions alike. Total contributions have been
marked by new customers. The increased contribution is
also marked by growth in the economy, low
unemployment and the increasing population these last
years.

Inngjold til eftirlon og samlagatryggingar/payments total

400.000.000
350.000.000
300.000.000
250.000.000
200.000.000
150.000.000
100.000.000

50.000.000

0

2011 2012 2013 2014

2015
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——Tryggingargjold brutto/Payments total

Inngjaldid laekkadi munandi i 2012, og var hetta
grundad 3, at Foroya Logting samtykti at skatta

eftirlenarinngjeld vid inngjaldi og ikki vid dtgjaldi. Ti

lekkar inngjaldid vid 40% i 2012, sum talvan omanfyri
visir.

Samlada inngjaldid til eftirlenir og tryggingar hevur
ongantid verid hagri enn i 2020. Inngjaldid hzekkadi
vid knappum 12% i 2020 i mun til 2019. Samladu
lenardtgjaldingarnar i Feroyum haekkadu sambeert
Hagstovuni vid 2,1% i 2020.

Premiums fell dramatically in 2012 because the Faroese
parliament decided to tax pensions upon contribution.
That is why contribution decreased by 40% in 2012, as
the table above shows.

Total contribution to pensions and insurance has never
been higher than in 2020. Contributions increased by
some 2% in 2020 compared to 2019. Total Faroese
wage expenditure increased by 2.1% in 2020, according
to the Faroese Statistical Bureau.
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Utgjeld

Av ti, at P/F Tryggingarfelagi® LIV byrjadi sitt
virksemi sum sjalvstadugt felag i 2009, hava utgjeldini
verid avmarkadi. | 2020 véru samladu Gtgjeldini
knappar 100 mié.kr. i mun til 87 mio.kr. i 2019.
Utgjoldini stava serliga fra Gtgjgldum i sambandi vid,
at folk fara av arbeidsmarknadinum og i sambandi vid
tryggingarutgjeld.

Harumframt voru i alt 37,9 mid. kr. letnar sum
bonus  til  tryggingartakarar, sum havdu
samlagstryggingar hja felagnum i mun til 32 mid.kr. i
2019.

Rakstrarkostnadur

Tryggingareftirliti® hevur sett |

dagferingar/herdingar i 2020:

gildi fylgjandi

I. Legtingslog nr. 78 fra 7. juni 2020 um
broyting i Eftirlenarlogini

2. Lagtingslog nr. 190 fra 18. desember 2020
um fyribyrgjandi tiltek imoti hvitvaski av
vinningi og figging av yvirgangi (gildiskoma i
2021)

3. Logtingslog nr. 80 fra 7. Juni 2020 um vernd
av personsupplysingum (gildiskoma i 2021)

Eisini verdur arbeitt vid logarbroyting av
eftirlgnarlogini har m.a. friteka av inngjaldi til
foroyskan  eftirlenarveitara  fyri  inntgku fra

Utlendskum arbeidsgevara (fyri arbeidi uttanlands)
atlandi verdur vidgjert.

Tryggingareftirlitid hevur bidid foroysku
eftirlgnarfelogini um at uppgera AOK (arliga
kostnadin i krénum) og AOP (arliga kostnadin i
prosentum) fyri 2020.

Talan er um broytingar, sum partvist tyngja um
umsitingarliga ~ og  rakstrarliga  arbeidi® hja
eftirlenarfelegunum.

Hoast vidkad og herd myndugleikakrav hevur felagid
seinastu arini ahaldandi lagt aherdslu a at betra um
kappingarstaduna hja felagnum.
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Claims

Because PIF Tryggingarfelagid LIV began its activities as
an independent company in 2009, the payments have
been limited. In 2020, total payments were roughly
m.DKK 100 compared to m.DKK 87 in 2019.
Payments primarily come from payments when people
leave the job market and in connection with insurance
claims.

In addition, DKK 37.9 million were repaid as bonus to
premium holders who had group life insurance. This
was m.DKK 32 in 2019.

Operating expenses

The Insurance Supervisory Authority has adopted the
following updates/stresses, effective as of | January
2020:
I.  Executive order no. 78 from 7 June 2020
concerning amendment to the Pension Act
2. Executive order no. 190 from 18 December
2020 concerning preventive measures against
money laundering and finance of terrorism
(comes into effect in 2021)
3. Executive order no. 80 from 7 June 2020
concerning protection of personal information
(comes into effect in 2021)

Efforts are also made to amend the Pension Act e.g.
where the exemption of payment to Faroese insurance
provider for income from foreign employers (for work
done abroad) is also treated.

The Insurance Supervisory Authority asked the Faroese
pension companies to settle the AOK (Annual cost in
kroner) and AOP (annual cost in percentage) for 2020.

These are significant changes that make administration
and operation more time-consuming for pension
companies.

Despite the expanded and harsher requirements, the

company has continually sought to improve its
competitiveness.
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Sidani 2012 er rakstrarkostnadurin lekkadur ialt vid
21%, medan inngjeldini eru hzkkad vid 85% sama
tidarskeid. Henda gongdin hevur gjort, at felagid
stodugt hevur lekkad rakstrarkostnadin. | 2020
lekkadi arligi fasti  umsitingarkostnadurin 2
marknadareftirlenum vid 60 kr. (4r 300 nidur 4 240
kr.). Felagid vil eisini framhaldandi arbeida fyri at
verda so kappingarfert sum til ber.

Taettari samband vid vidskiftafolkini

Felagid arbeidir ahaldandi vid at koma i eitt taettari
samskifti vi® vidskiftafolk felagsins.

i 2020 hevur samtaki® ahaldandi strembad eftir at
vidkad um kunnandi atek motvegis vidskiftafolkum
og samstarvspgrtum. Kortini hevur koronastgdan og
avmarkingarnar i hesum sambandi havt neiliga avirkan
a moguleikan at koma Ut a arbeidsplassini.

Samtakid arbeidir dhaldandi vid at vidka og betra um
samskiftid vid vidskiftafolk og samstarvsfelagar,
soleidis at samtakid bjodar bestu tenastu til
kappingarferar treytir.

i 2021 verdur =tlandi nyggj kjarnuskipan og
kundaportalur tikin i bruk. Hetta fer atlandi at lztta
um og gera samskifti vid vidskiftafélkini lettari og
6makaleysari fyri einstaka vidskiftafolkid. LIV gjerdi i
2020 avtalu vid Talgildu Feroyar, sum fyrsti privati
tenastuveitari, so vidskiftafolk felagsins kunnu rita
seg inn a kundaportalin vid talgilda samleikanum.

Kaerur

Samtakid er limur i “Ankenavnet for forsikring”. Um
vidskiftafolk samtaksins ikki eru samd i nidurstedum
felagsins, er moguligt at kera nidursteduna. Felagid
hevur havt eitt mal til vidgerdar i “Ankestyrelsen for
forsikring” i 2020. LiV fekk vidhald i hesari kaeruni.

llegur
Avkast
Samladu ileguognirnar hja felagnum voéru 3,207

mia.kr. vid arslok 2020, sum er ein samanseting av
midal- og marknadarrentu.
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Since 2012, the operating cost have increased by a
total of 21%, while the contribution has increased by
85% in the same period. This development has enabled
the company to continue to lower its operating cost. In
2020, the annual fixed administration fee for
insurances with market interest decreased by DKK 60
(from 300 to 240). The company wants to continue to
work on being as competitive as possible.

Closer relations to the customers

The company continuously strives to have closer
relations with its customers.

In 2020, the group has continued to strive to expand its
informative events aimed at customers and partners.
However, the corona virus situation and its restrictions
have had a negative effect on our efforts to reach out to
workplaces.

The group continues to expand and improve its
communication with customers and partners in order to
provide the best service possible at a competitive price.

In 2021, an intended new core system and customer
portal will be taken into usage. This will make things
easier and specifically make communications easier for
the individual customer. In 2020, LIV entered into an
agreement with Talgildu Feroyar as the first private
service provider, allowing the company’s customers to
log onto the customer portal using the digital identity..

Complaints

The group is a member of “Ankenaevnet for forsikring”.
Should any customer of the group disagree with the
company’s conclusions, they have the opportunity to file
a complaint. The company had one complaint logged
with “Ankenzvnet for forsikring” in 2020. The decision
was in LiV’s favour.

Investments

Profit

At year-end 2020, the company’s total investment
assets were DKK 3.207 billion, which is a composition
of average and market interest.
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2020 hevur verid merkt av, at allir ilegubolkar uttan
Oskrasettir kapitalpartar hava havt positivt avkast.
Serliga hava partabrgvini og tey meira vadafysnu
lansbrgvunum klarad seg val i 2020.

Ari® 2020 hevur veri® merkt av:

a. Covid-19 farséttini

b. ahaldandi leekkadum rentum

C. Bretska utmeldingin  G4r  evropeiska
samveldinum

d. Amerikanska forsetavalid og ovissurnar

um vidurskiftini millum USA og Kina (og
partvist Evropa)

Renturnar i Evropa lekkadu négv i sambandi vid
kreppuna i kjalarvgrrinum av covid- 19 farséttini, sum
tok dik a seg i februar og mars i 2020, ta id flestu
londini koyrdu samfelagid nidur i ferd. 10 ara tyska
og danska statsrentan komu nidur a -0,8 - 0,9%. Flest
allar stjornir foru inn vid storum hjalparpakkum fyri
at studla uppundir buskapirnar. Hetta fekk renturnar
at hakka aftur i april. Sidani april eru renturnar i
Evropa stedugt lekkadar. Rentan i USA laekkadi
eisini négv i februar og mars, men hakkadi ikki aftur
a sama hatt sum evropeiska rentan i april.

Vid arslok lag tyska 10-ara rentan & uml. -0,57% i
mun til -0,18% vid arsbyrjan. Amerikanska rentan er
fallin vid utvid |%-stigi i 2020. 10-ara rentan i USA
liggur vid arsenda 4 0,91%

Nidanfyri saest gongdin a4 10 dra rentuni i Danmark,
Tysklandi og i USA. Sum tad sest liggur amerikanska
rentan val haegri enn rentan i Evropa.
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2020 has been marked by a positive profit in all
securities groups except unregistered capital shares. In
particular, the shares and some of the high-risk bonds
have done well in 2020.

2020 has been marked by:

a. The Covid-19 pandemic

b. continuously decreasing interest rates

C Britain leaving the European Union

d. The American presidential election and the

uncertainties surrounding the USA and
China (And partly Europe).

The European interest rates dropped significantly during
the crisis after the Covid-19 pandemic, which
accelerated in February of 2020, as most countries
entered various stages of lockdown. The [0-year
interest rate in Denmark and Germany decreased to -
0.8-0.9%. Almost all governments initiated relief
packages in order to help the economy. This caused
interest rates to increase again in April. Since April,
European interest rates have been in continuous decline.
The US interest rate also decreased much in February
and March, but did not recover in the same way that
the European interest rate did in April.

By the end of the year, the |0-year German interest
rate was approx. -0.57% compared to -0.18% at teh
start of the year. The American interest rate has
dropped by approx. | percentage point in 2020. By the
end of the year, the American |0-year interest rate was
0.91%.

The table below shows the developments in the |0-year
interest rate in Denmark, Germany and the USA. As is
apparent, the American interest rate is significantly
higher than the European interest rate.
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Lekkandi rentan er grundin til at lansbrovini hava
givid ein kursvinning i 2020.

Nidanfyri er vist gongdin i visitelum fyri
heovudsgjaldoyruni i donskum kronum, altjoda
partabrgv og gongdin fyri kredittlansbregv i 2020.

Talvan nidanfyri visir, at hegvudsgjaldoyruni eru
viknad motvegis donsku krénuni. Hetta merkir, at
gongdin & gjaldoyramarknadinum halar avkastid nidur
i 2020.

The decreasing interest rate is the reason why the
bonds have yielded a profit in 2020.

The table below shows the indices for the main
currencies in Danish kroner, international shares and
the developments in credit bonds in 2020.

The table below shows that the main currencies have
weakened against the Danish kroner. This means that
the developments in other currencies have an adverse
effect on the 2020 result.
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Gongdin & figgjarmarknadinum sast aftur i
avkastinum  fyri  2020.  Virkislansbrevini  og
partabrevini hevdu eina jaliga avirkan 4 samlada
avkastid hja felagnum.

Partabrovini klaradu seg samanumtikid val i 2020.
Kortini  haltar evropeiski (t6 ikki Danmark)
marknadurin  eftir  hinar  hgvudsmarknadirnar.
Grundad a Covid-19 hava tad verid ogvuslig sveiggj.

Nidanfyri saest gongdin a ngkrum
partabravavisitelum. Sum tad framgongur hava
hgvudsmarknadirnir ein vekstur uppa millum 11-18%

i 2020. A myndini nidanfyri siggjast ogvisligu
leekkingarnar i februar og mars, ta i® korona av alvara
setti dagsskranna.
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The developments on the financial market has made its
mark on the 2020 profit. Corporate bonds and shares
daffected the company’s total result in a positive way.

The shares did well in 2020. However, the European
(not the Danish) market is lagging behind the other
main markets. The markets have fluctuated because of
Covid-19. The table below shows the developments in
some share indices. As is apparent, the main markets
have an increase between [1-18% in 2020. The table
below shows the severe decreases in February and
March when the corona virus took centre stage.

Partabraevavisitel/Share indices (2020)
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Samanumtikid hava kredittlansbrovini klara seg val i
2020. Myndin nidanfyri visir gongdina fyri Investment
grade (IG) og High Yield (HY) kredittlansbrevini.

Um hugt verdur eftir gongdini igjggnum arid, so sast
tyduliga, at HY-kreditlansbrovini, hava sveiggjad
munandi meira enn  tey  tryggaru IG
kredittlansbrgvini.

Sum tad framgongur, hevur hesin ilegubolkurin havt
eitt avkast a millum 3,75 og 4,3% i 2020.
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Overall, the credit bonds have done well in 2020. The
table below shows the developments in Investment
grade (IG) and High Yield (HY) credit bonds.

Looking at the developments through the year as a
whole, it is clear to see that the HY credit bonds have
fluctuated significantly more than the safer IG credit
bonds.

As is clear from the table, this investment group has
had a profit of between 3.75 and 4.3% in 2020.
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Kreditlansbrgv/HY and IG in 2020
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Eins og undanfarna ar, so er rentust@did 4 donskum
og evropeiskum stats- og realkredittlansbrevum

Just as previous years, the interest level for Danish and
European government and mortgage bonds s

soguliga lagt.

Rentan a kreditltansbrevunum hakkadi
kjalarvgrrinum av covid-19 i mars. Hvussu rentan
hevur hattad szr i 2020 sast & myndini nidanfyri.

noégv i

historically low.

The interest rate for credit bonds increased significantly
following the Covid-19 pandemic in March. The table
below shows the development of the interest rate in
2020.

Rentugongdin a kreditlansbrev/Yield
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Kundar felagsins hava ilegur i ymiskum
ilogubdlkum. Avkastid i einstoku bolkunum gjerdist
hetta i 2020:

I. llegubdlkur vid veitingartrygd: Kundarnir
faa tilskrivad eitt avkast uppa 0,5 til 2,5%
(er knytt at naer avtalan er gjord)

2. llegubdlkur vid marknadarrentu vid meira

enn 10 arum til avtalan gongur ut:
Kundarnir faa tilskrivad eitt avkast uppa
5,19%

3. llogubdlkur vid marknadarrentu, har

leypandi utgjald er byrjad: Kundarnir faa
tilskrivad eitt avkast uppa 1,70%

2020 hevur vist, hvussu avgerandi ein spjading av
vadanum er. Eisini visti gongdin i sambandi vid
koronafarsottina, at tad er av storum tydningi at
hava eina langsiktada ileguaetlan.

Felagid® arbeidir ahaldandi vid at styrkja um
ilogugkid, soleidis at avkasti® og haldferi moétvegis
sveiggjum, er so gott og haldfert sum gjerligt. |
sambandi vid sveiggini i 2020, hevur felagid gkt um
partabrovini, fyri teir kundar, sum hava langt til
eftirlgnaraldur.

LIV hevur somuleidis seinnu arini arbeitt midvist
vid ilegum a grena gkinum. Felagid er vid i fleiri
iflogum 4 hesum oki — b=di i Feroyum og
uttanlands. Hesar ilggur verda gjordar saman vid
@drum samstarvspgrtum.

ilogur i faroyska samfelagid

Eins og adur, so arbeidir felagid framhaldandi vid at
okja um sinar ilegur i Feroyum. Endamalid hja
felagnum er at tryggja kundunum eitt so gott og
stgdugt avkast til aldurdomin, og er hetta galdandi
um ilegan verdur framd i Feroyum ella i dtlondum.

The company’s customers have investments in various
investment groups. The 2020 profit for each of the
groups was as follows:

I. Investment group with yield guarantee: The
customers are allotted a return of 0.5 to 2.5%
(depending on when the agreement is made)

2. Investment group with market interest with
more than 10 years before expiration: The
customers are allotted a return of 5.19%

3. Investment group with market interest where
running payments have started: The customers
are allotted a return of 1.70%

2020 has shown how important it is to have a
diversification of risk. The corona virus situation also
proved that a long-term investment strategy is
imperative.

The company continues to strengthen the investment
area, in order to maintain a profit and a durability
against fluctuations. Regarding the 2020 fluctuations,
the company has increased its shares for the customers
who are far away from the retirement age.

LIV has also had a dedicated policy for sustainable
investments. The company is involved in many
investments in this area — both at home and abroad.
These investments are undertaken in collaboration with
other partners.

Investments in Faroese society

Just as before, the company continues to work on
increasing its shares in the Faroe Islands. The
company’s purpose is to make sure that the customers
have a sound and steady profit for their retirement age,
and this is in effect regardless of whether the
investment is made in the Faroe Islands or abroad.
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ILAGUBYTI/INVESTMENT DISTRUBUTION 2020

W ilegur i Féroyum/Investment in Faroe Islands

W ilggur uttan fyri Feroyar/Investments outside Faroes

Vid arslok 2020 hevur felagid gjert ilogur i Foroyum
fyri 301 mid.kr. Hetta svarar til umleid 10% av
samladu ileguognunum. Feroysku ilegurnar hava havt
jaliga avirkan a samlada avkastid i 2020. Harumframt
eru jattadar ilegur, sum enn ikki eru framdar.

ilogurnar hja felagnum eru til kommunur, almenn
felog og privatar fyritekur. P/F Tryggingarfelagi® LIV
hevur somuleidis veitt lan til Bustadir, so Bustadir
kann arbeida vidari vid sinum tlanum a feroyska
bustadarmarknadinum.

Etiskar ilagur

LIV setir stor krov til, hvussu samanspardi peningurin
verdur umsitin og hverji etisk krov verda sett til
legurnar. A hverjum ari upplysir LIV, hverji
virdisbrov felagid® hevur gjort ilegur i. Hetta szest a
heimasidu felagsins

As of year-end 2020, the company has invested DKK
301 million in the Faroe Islands. This amounts to
roughly 10% of total investment assets. The Faroese
investments have had a positive effect on total profit for
2020. Additionally, there are other investments that
have not yet been realised.

The company’s investments are for municipalities, public
companies and  private corporations. P/F
Tryggingarfelagid LIV has provided a loan to Bustadir
enabling Bustadir to continue its plans on the Faroese
housing market.

Ethical investments

LIV places great demands on how the savings are
administrated and what ethical demands are placed on
the investments. Every year LIV discloses which
securities the company has in its possession. This can be
read on the company’s website

(https://www.liv.fo/sites/default/files/20 1 8%20LIV%202%20ilgguyvirlit.pdf).

Felagid hevur gjert ilegur i fleiri verkaetlanir innan
greona og varandi orku, sum taka Utgangsstedi i ST
heimsmalunum. Hesar ilegur eru badi gjerdar i
Feroyum og uti i heimi.

The company has invested in several projects within
green and sustainable energy that are based on the
UN’s  Sustainable  Development  Goals.  These
investments are made both in the Faroe Islands as well
as abroad.
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iloguaetian

Felagid hevur eina iloguatlan, sum er galdandi fyri
marknadarrentuna og fyri avtalur vid veitingartrygd.
Yvirskipad skal ileguztlanin spjada ilogurnar soleidis,
at vadaspjadingin er nektandi og tekur atlit at
kostnadi og avkasti.

Ein ngktandi vadaspjading ger, at ein einstakur
iloguflokkur ikki hevur ov stora avirkan a samlada
avkastid.

Yvirskipad kunnu ilegurnar hja felagnum flokkast f
lansbrav, partabrgv og fyri ein minni part alternativar
ilogur, men innan hvenn flokk verda ilegurnar
spjaddar 3 ymiskan hatt. Fyri lansbrevini kunnu
ilogurnar spjadast vid atliti at trygd, lanitid, fastari ella
skiftandi rentu, ymiskar Utgevarar o.s.fr., sum hevur
tydning fyri samlada vadan hja felagnum.

Fyri partabrgvini er talan um ymisk lond,
vinnur/geirar, skrasett og oskrasett felog o.s.fr. Ein
minni partur av ileggunum verda framdar i alternativar
ilogur sum t.d. tunlar, infrakervi, varandi orku o.s.fr.
Hetta er ein hattur at spjada vadan hja felagnum.

Felagi® er ahaldandi igongd vid at endurskoda bytid
millum vada-bolkarnar i livlagadu eftirlenarskipanini
og ilegusamansetingini i vadabolkunum. Felagid vil
tryggja ser, at felagid hevur eina kappingarfora
uppsparing vid atliti at kostnadi og avkasti.

Hendingar eftir roknskaparlok

Fra degnum fyri figgjarstaduni til i dag er einki
itgkiligt hent, sum eftir leidslunnar askodan hevur
tydandi avirkan a arsfrasegnina.

To skal nevnast, at felagid i januar 2021 hevur tikid i
bruk partar av einari nyggjari kjarnuskipan. Henda
skipan verdur leypandi sett i verk i fyrra halvar 2021.
Vid skipanini fer felagid tlandi sterri og betri
meguleikar fyri at veita vidskiftafolkunum eina enn
betri teenastu. | sambandi vi® nyggju KT skipanina,
verdur ein dagferdur kundaportalur tikin i brak.

Eisini er tlanin at vidskiftafolk felagsins vid nyggju
skipanini faa mgguleikar fyri at velja imillum ymiskar
ileguprofilar.

Investment plan

The company has an investment plan, which is for
market interest and for agreements with guarantee.
Overall, the investment plan is to diversify the
investments to a satisfactory level of risk diversification
while taking expenses and yield into account.

A satisfactory risk diversification ensures that any one
investment group will not have a material effect on the

profit.

Overall, the company’s investments can be grouped into
bonds, shares and to a lesser degree alternative
investments, however, the investments are diversified
within each separate group. Bonds can be diversified
according to safety, maturity, fixed or changing interest
rates, different issuers etc. that are important to the
company’s total interest risk.

Shares can be from  different  countries,
industries/branches, listed, unlisted companies, etc. A
smaller part of the investments is in alternative
investments, such as tunnels, infrastructure, sustainable
energy etc. This is a way of diversifying the company’s
risk.

The company is always evaluating the diversification in
the risk groups in “livlagad” pension scheme and the
investment composition in the risk groups. The company
wants to make sure that it has a competitive savings
regarding cost and profit.

Events subsequent to the financial year

Management deems that there have been no events
from the balance sheet date until today that might
dffect the true and fair view of the annual report.

However, it must be mentioned that in January of 2021,
the company has initiated a new core system. This
system is rolled out and implemented in the first half of
2021. The system allows the company to have bigger
and better opportunities to provide customers with a
better service level. A new customer portal is also rolled
out together with the new core system.

The plan is also to allow the company’s customers to

use the system to choose between various investment
profiles.
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i sambandi vid yvirgongdina til nyggju kjarnuskipanini
fer felagi® sum adur kunnad um, at innfora
kynsneutralar eftirlonar —og tryggingartanastur.

Utlit fyri 2021
Kostnadur

Felagi® vil i 2021 framhaldandi mida eftir at hava ein
godan og effektivan rakstur, soleidis at felagid er fort
fyri at bjoda fram godar og kappingarferar taenastur.
Felagi® kemur i 202| at arbeida vid at seta i verk
eina nyggja kjarnuskipan og kundaportal, sum atlandi
verdur tikin i nytslu { fyrru halvu av 2021. Vid hesari
skipan fer felagid gagnnytt ta tokniligu menningina,
sum verid hevur seinastu arini til gangs fyri
vidskiftafolk felagsins og samstarvsfelagar. Eisini
verdur midad eftir, at geva vidskiftafdlkum felagsins
fleiri og lettari atkomuligar valmgguleikar innan ilegu
—og tryggingargkid. Vid nyggju skipanini vantast
samladi rakstrarkostnadurin komandi drini at laekka —
til gagns fyri vidskiftafolkini.

ilegur

Felagid hevur arbeitt vid at flyta ilegurnar fra
sidbundnu stats —og realkredittlansbrgvum til onnur
virdisbrav i sambandi vid ahaldandi
rentulekkingarnar, sum verid hava seinastu arini.
Felagid kemur ahaldandi at uppbyggja alternativar
ilegur, sum ztlandi koma at styrkja haldfgrid i einum
langsiktadum avkasti til vidskiftafolkini.

Laga rentust@did leggur tryst a framtidaravkastid av
eftirlenaruppsparingini. Ti kann neyvan vantast eins
hegt avkast komandi arini fyri hesar ilegubdlkarnar,
sum seinnu arini hava vist. Kortini kann gongdin 4
partabravamarknadinum og e8rum ilggubdlkum viga
upp imoti hesum.

Ovissan i sambandi vid pensjonsnyskipanina

i 2013 var Logtingslog nr. 49 um eftirlen (vanliga
nevnd Eftirlgnarlogin) sett i verk. Nogvar broytingar
hava verid gjerdar i hesari l6g sidani. | 2018 samtykti
Foroya Legting eina pensjonsnyskipan. Mongu
broytingarnar skapar orogv a eftirlonargkid. At tad
ikki fast ein breid politisk semja, um hvussu
eftirlenargkid skal samansetast og skipast, kann faa
neiliga avirkan a alitid a skipanina. Tad er 6heppid.

| Management’s Review

Leidslufragreidin

As part of the conversion to a new core system, the
company will — as previously announced — introduce
gender neutral pension and insurance services.

Outlook for 2021

Expenses

In 2021, the company will continue to maintain a sound
and efficient operations, in order for the company to be
able to offer quality and competitive services. In 2020,
the company will work to finish a new core system and
customer portal, which is expected to be implemented
in the beginning of 2021. This system will allow the
company to make full use of the technological
developments that has taken place the last few years
for the benefit of the company’s customers and
partners. We also strive to provide our customers with
more and more easily accessible choices within
investments and insurance. The new system is expected
to lower total operating expenses in the coming years —
for the benefit of the customers.

Investments

The company has worked on moving the investments in
traditional government and mortgage bonds to other
securities in connection with the persistent interest rates
decreases that have happened the last years. The
company will continue to develop alternative
investments, which are expected to strengthen the
durability of a long-term profit for the customers.

The low interest rate places pressure on future profits
from the pension savings. That is why a similar profit
can hardly be expected in the coming years for these
investment groups. However, the developments on the
securities market can off-set this.

Uncertainties in connection with the pension
reform

In 2013, executive order no. 49 concerning pension
(Usually referred to as the PensionAct) was adopted.
Many amendments have been done to this law ever
since. In 2018, the Faroese parliament adopted a
pension reform. The many changes caused unrest in the
pension area. The fact that no wide political agreement
could be reached on how to organise the pension area
may have a very adverse effect on the system. This is
unfortunate.
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Buskaparliga gongdin

Foroyska samfelagi® hevur upplivad ein hagan
buskaparligan vakstur seinnu arini. 2020 var merkt av
koronafarsottini og at Feroyar blivu settar nidur i
ferd. Hetta hevur havt ogvusligar fylgjur fyri avisar
partar av vinnuni. Stor évissa er um, nar ein vanligur
gerandisdagur kann vaentast.

Félkatali® tykist ahaldandi at ekjast. | 2020 oktist
folkatalid vid umleid 800 borgarum. Tali® av
lentakarum hevur eisini verid hakkandi seinnu arini.
Kortini er ein stedgur i vokstrinum at héma i 2020.
Hetta er uttan iva tengt at steduni hja ferda- og
matstovuvinnuni, sum hevur verid serliga hart rakt av
koronatilmalunum.

Felagi® ventar ein dvisan vekstur i samladu
inngjeldunum til eftirlenir og tryggingar i 202I.
Veksturin verdur ventandi ikki eins storur, sum hann
hevur verid seinnu arini.

Ovissan i sambandi vi® Covid-19 er framhaldandi
stor. Ti er buskaparliga 6vissan sterri enn vanligt.

Fyrstu tveir manadir av 202l er rentan hazkkad
lutfalsliga négv. Hetta er serliga grundad i metingum
um, at prisirnar fara at hakka i kjalarverrinum av
Covid- 19 farsottini.

A politiska gkinum verdur 2021 vaentandi merkt av
hvenn politikk nyvaldi amerikanski forsetin fer at fora
motvegis Kina, Russlandi og heimssamfelagnum
annars.

Eisini er stor &vissa um hvussu fer at gangast vid
koronavaksinunum og um i hvenn mun og hvussu
skjott samfelagid fer at lata uppaftur.

The developments in the economy

The Faroese society has experienced a great economic
growth these last years. 2020 was marked by the
corona virus pandemic and the Faroese lockdown. This
has had severe impacts on certain parts of the national
industries. There remains a great uncertainty as to
when normal circumstances will reappear.

Population seems to be ever increasing. In 2020, the
population increased by 800 citizens. The number of
wage earners has also been ever growing these last
years. However, a halt to the growth is visible in 2020.
This is in no doubt connected to the situation in the
travel and restaurant businesses, which has been
severely affected by the corona measures.

The company expects a certain increase in total
contributions to pensions and insurances in 2021, The
increase is not expected to be on the same level as it
has been the previous years.

The uncertainties connected to the Covid-19 situation
remains high. This adds even more to the economic
uncertainties.

Interest rates increased relatively much in the first two
months of 2021. This is the foundation under the
expectation that prices will increase as the Covid-19
pandemic recedes.

On the political arena, 2021 is expected to be marked
by the policies the newly elected US President will adopt
in relation to China, Russia, and the world community as
a whole.

There is also great uncertainty as to how developments

will be concerning the corona vaccine and when and to
what extent the lockdowns will be lifted again.
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Praktiskar upplysingar / Practical information

Felagio / The Company

P/F Tryggingarfelagid LIV
Koparggta |

Postsmoga 206

FO-100 Torshavn

Skrasetingarnr. 5367

Heimstadur: Térshavnar Kommuna
I'l. roknskaparar / I It fiscal year

Stjérn / CEO

Jan Jakobsen, stjéri / CEO

Aktuarur | Actuary

Jan Buschardt, cand. act,,
abyrgdarhavandi aktuarur /
responsible actuary

Tryggingarlaekni /
Affiliated Doctor

Hgagni Debes Joensen, leknaradgevi
| medical advicer

pplysingar um felagid /| Company Information

Nevnd / Board of Directors

Hgagni Olsen,
nevndarformadur / chairman
Hanna i Horni,
nastforkvinna / vice chairman
Kari Petersen

Suni Falkvard Selfoss

Arni Arge

Grannskodanarnevnd /
Audit Committee

Hgagni Olsen, formadur / chairman®
Hanna i Horni

Kari Petersen

Arni Arge

Suni Selfoss

Finn Danberg

Gunnleyg Arnafjall

) Hegni Olsen er dheftur av virkinum og hevur
forleikar samsvarandi kunngerdini um
grannskodanarnevnd

“) Hogni Olsen is independant of the company an has
qudlifications according to the Executive Order on Audit
Committees

Grannskodan / Auditors

P/F JANUAR, loggilt
grannskodanarvirki
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Eigaravidurskifti

Eigarar

P/F Fakfelag
Ognarfelagid LiV
Foroya Landstyri

Nevnd

i nevndini hja P/F Tryggingarfelagnum LIV eru:
Hagni Olsen, nevndarformadur

Hanna i Horni, nestforkvinna

Suni Selfoss, nevndarlimur

Arni Arge, nevndarlimur

Kari Petersen, nevndarlimur

Lenarpolitikkur

Nevndin asetir a hverjum ari ein lgnarpolitik,
sum skal stimbra uppundir ein sunnan og
lgnsaman rakstur. | hesum sambandi er avgjert,
at tad ikki verdur utgoldid bonus v.m. Nevnd
og stjorn faa eina fasta samsyning.

Limaskapur

P/F Tryggingarfelag LIV er limur i “Forsikring &
Pension”, “Ankenzvnet for Forsikring og
Pension” og i “Arbeidsgevarafelagnum hja

figgjarstovnum i Feroyum (AFF)”.

Felagid er somuleidis undir eftirliti av
Tryggingareftirlitinum.

Leidslubygnadur

Partaeigarar

P/F Fakfelag, Ognarfelagi® LIV og Foroya Landstyri eiga
allan partapeningin i felagnum.

Nevnd

Nevnd felagsins er samansett av umbodum fyri P/F
Fakfelag og Ognarfelagid LIV.

Nevndin hevur havt |2 fundir i 2020.

Tad hava ikki verid utskiftingar av nevndarlimum i

2020.

Ownership
e Owners
PIF Fakfelag
Ognarfelagio LIV

Feroya Landstyri

e  Board of directors
The board of directors of P/IF Tryggingarfelagnum
LIV are:
Hogni Olsen, chairman of the board
Hanna i Horni, deputy chairman
Suni Selfoss, board member
Arni Arge, board member
Kari Petersen, board member

e Remuneration policy
Every year the board adopts a remuneration policy
to encourage a sound and profitable operation. A
decision is reached not to award bonuses etc.
Board of directors and senior management are
remunerated through a fixed pay.

e Membership
PIF Tryggingarfelag LIV is a member in “Forsikring
& Pension”, “Ankenzvnet for Forsikring og
Pension” and in “Arbeidsgevarafelagnum  hja
figgjarstovnum i Feroyum (AFF)”.

e The company is also under the supervision of the
Insurance Authority.

Management Structure

Shareholders

PIF Fakfelag, Ognarfelagid LIV og Feroya Landstyri hold
all shares in the company.

Board of Directors

The Board of Directors is composed of representatives
for P/F Fakfelag and Ognarfelagid LIV.

The Board has met |2 times in 2020.

There has been no replacement of board members in
2020.
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Grannskodanarnevnd

LIV hevur eina grannskodanarnevnd, sum er sett
saman av  ollum nevndarlimum i P/F
Tryggingarfelagid LIV og P/F LIV Livs- og
pensjonstryggingarfelag.

Grannskodanarnevndin hevur havt tveir fundir i
2020.

Stjorn og daglig leidsla

Stjorn

Jan Jakobsen, stjéri

Dagliga leidslan eru:

Jan Jakobsen, stjori

Arnfinnur Gudjénsson, ilgguleidari

Tordis Debes Eiriksfoss, figgjarleidari
Brynhild Absalonsen, kundalei®ari

Lenarpolitikkur

LIV hevur sum meginreglu at skapa storst megulig

virdir fyri  kundarnar vid best megguligum
figgjaravkasti og vid minst  mgguligum
umsitingarkostnadi. Vid hesum i huga hevur

leidslan lagt til reettis ein lgnarpolitikk, sum skal
tryggja, at leidsla og starvsfolk verda lgnt a ein
slikan hatt, at fyritekunnar handilsligu og langti®ar
strategisku mal verda studlad 4 best meguligan
hatt.

Lenarvidurskiftini avspegla og stydja uppundir, at
LIV stedugt megnar at rekruttera og halda fast i
eina dugnaliga og abyrgdarfulla leidslu, sum fremur
eina sunna og virkna vadastyring og ikki eggjar til at
taka ov storar vadar.

LIV hevur ikki lgnarskipanir, sum hava aeggjan til at
ataka éneydugar vadar.

any Information

pplysingar um felagid / Com

Audit Committee

LIV has a Audit Committee that comprises all board
members of PIF Tryggingarfelagid LIV and P/F LIV Livs-

og pensjonstryggingarfelag.

The Audit Committee has met twice in 2020.

Management and daily management

CEO
Jan Jakobsen

The daily management is:

Jan Jakobsen, CEO

Arnfinnur Gudjénsson, Investment Manager

Tordis Debes Eiriksfoss, CFO

Brynhild Absalonsen, Head of Sales & Administration

Remuneration

It is the goal of LIV to create highest possible value for
the customers through best possible financial return
and lowest possible administration costs. Based on this
the management has prepared a remuneration policy
for with the purpose to ensure that management and
employees are remunerated in such a way that the
enterprises business goals and long-term strategic goals
are supported best possible.

The salary conditions reflect and support that LIV
continuously can recruit and maintain a competent and
prudent management that promotes a sound and
effective risk management and does not motivate to
take excessive risks.

The remuneration policy does not imply incentives that
encourages to take unnecessary risks.
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any Information

Leidslustgrv hja nevnd og stjorn / The directorships of the Board of
Directors and the Executive Management

Nevnd

Hgogni Olsen, nevndarformadur
Nevndarformadur i P/F Tryggingarfelagid LIV
Nevndarformadur i P/F Lutaibudarvirkid
Nevndarlimur i P/F Royndin

Nevndarlimur i P/F LIV livs- og pensjonstryggingarfelag

Hanna i Horni, nastforkvinna
Nevndarlimur i P/F Tryggingarfelagid LIV
Nevndarlimur i P/F Lutaibddarvirkid

Kari Petersen, nevndarlimur

Nevndarlimur i P/F Tryggingarfelagid LIV
Nevndarlimur i P/F Royndin

Nevndarlimur i P/F Lutaibudarvirkid

Nevndarlimur i P/F LIV livs- og pensjonstryggingarfelag

Suni Falkvard Selfoss, nevndarlimur
Nevndarformadur i Starvsfelagnum

Nevndarlimur i Samlagstryggingargrunni Starvsfelagsins
Nevndarlimur i P/F Tryggingarfelagid LIV
Nevndarlimur i P/F Lutaibudarvirkid

Nevndarlimur i P/F Fakfelag

Board of Directors

Hoagni Olsen, Chairman

Chairman of PIF Tryggingarfelagid LIV

Chairman of PIF Lutaibudarvirkié

Board Member of P/F Royndin

Board Member of PIF LIV livs- og pensjénstryggingarfelag

Hanna i Horni, vice chairman )
Board Member of P/F Tryggingarfelagio LIV
Board Member of P/F Lutaibidarvirkio

Kari Petersen, Board Member

Board Member of PIF Tryggingarfelagid LIV

Board Member of P/F Royndin

Board Member of P/F Lutaibidarvirkio

Board Member of PIF LIV livs- og pensjénstryggingarfelag

Sani Falkvard Selfoss, Board Member
Chairman of Starvsfelagio

Board Member of Samlagstryggingargrunnur
Starvsfelagsins

Board Member of PIF Tryggingarfelagid LIV
Board Member of PIF Lutaibidarvirkid
Board Member of PIF Fakfelag
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Arni Arge, nevndarlimur

Stjori i P/F Formula

Stjori i P/F Seiggj

Stjori i P/F Oktava

Stjori i Sp/f Taroa

Nevndarformadur i P/F Formula Solutions
Nevndarlimur i P/F Tryggingarfelagid LIV
Nevndarlimur i P/F Lutaibudarvirkid
Nevndarlimur i P/F LIV livs- og pensjonstryggingarfelag
Nevndarlimur i P/F Royndin
Nevndarlimur i P/F Seiggj

Nevndarlimur i P/F Oktava

Stjorn

Jan Jakobsen, stjori

Stjori i P/F Tryggingarfelagi®d LIV

Stjori i P/F Lutaibudarvirkid

Stjori i P/F LIV livs- og pensjonstryggingarfelag
Stjori i P/F Royndin

Nevndarformadur i P/F Ognarfelagid matr. nr. 1332e
Nevndarformadur i P/F Fastogn
Nevndarformadur i DropBucket ApS
Nevndarformadur i GT 6. january 2017 ApS
Nevndarlimur i Eftirlenargrunnurin fyri
starvsfolk i P/F BankNordik

pplysingar um felagid / Com

any Information

Arni Arge, Board Member

CFO of PIF Formula

CEO of PIF Seiggj

CEO of PIF Oktava

CEO of Sp/f Taroa

Chairman of P/F Formula Solutions

Board Member of PIF Tryggingarfelagio LIV
Board Member of P/F Lutaibudarvirkio
Board Member of PIF LIV livs- og pensjonstryggingarfelag
Board Member of P/F Royndin

Board Member of Seiggj

Board Member of Oktava

CEO

Jan Jakobsen, CEO

CEO of PIF Tryggingarfelagio LIV

CEO of PIF Lutaibudarvirkid

CEO of PIF LIV livs- og pensjénstryggingarfelag
CEO of PIF Royndin

Chairman of PIF Ognarfelagid matr. nr. 1332e
Chairman of P/F Fastogn

Chairman of i DropBucket ApS

Chairman of GT 6. january 2017 ApS

Board Member of Eftirlenargrunnurin fyri
starvsfolk i P/F BankNordik
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Leidsluatekning / Management’s Statement

Vit leggja vid hesum fram arsfrasegn fyri felagid fyri
2020. Arsfrasegnin er gjord i samsvari vid
asetingarnar i tryggingarlogini og i roknskapar-
kunngeradini.

Tad er okkara fatan, at arsroknskapurin og
samtokuroknskapurin gevur rattvisandi mynd av
felagsins og samtaksins ognum, skyldum, figgjarligu
steduni og av Urslitinum.

Leidslufragreidingin inniheldur eftir okkara askodan
eina rattvisandi fragreiding um gongdina i felagnum
og um virksemi samtaksins og figgjarvidurskiftini, og
eina lysing av teim tydningarmestu vadunum og
ovissu tettunum, sum kunnu koma at avirka felagid
og samtakid.

Torshavn, tann 8. april 2021

Stjérn

Jan Jakobsen

stjori / CEO

Nevnd

Hgagni Olsen Hanna i Horni
nevndarformadur nastforkvinna
chairman vice chairman
Arni Arge Kari Petersen

The Board of Executives and the Board of Directors have
today discussed and approved the Annual Report for
2020 for the Company. The Annual Report is presented
in accordance with the Faroese Insurance Act and the
Executive Order on Financial Reports for Insurance
Companies.

We consider the Financial Statements to give a true and
fair view of the Company’s and the Group’s assets,
liabilities, financial position and result.

In our opinion the Management’s Review gives a true
and fair presentation of the development in the
Company’s and the Group’s activities and financial as
well as a description of material risks and elements of
uncertainty that may dffect the Company and the Group.

Sani Falkvard Selfoss
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Atekning fra 6heftum grannskodarum/ Independent Auditor’s Report

Til kapitaleigararnar i P/F Tryggingarfelagnum LIV
Nidurstgda

Vit hava grannskodad samtekuroknskapin og arsrokn-
skapin hja P/F Tryggingarfelagnum LIV fyri roknskapararid
I. januar — 3. desember 2020 vid nyttum
roknskaparhatti, rakstrarroknskapi, figgjarstadu,
fragreiding um eginogn og notum fyri badi samtakid og
felagid. Samtgkuroknskapurin og arsroknskapurin er
gjordur eftir 16g um tryggingarvirksemi.

Tad er okkara fatan, at samtekuroknskapurin og arsrokn-
skapurin gevur eina rezttvisandi mynd av samtaksins og
felagsins ognum, skyldum og figgjarligu steduni tann 3I.
desember 2020 og av urslitinum av virkseminum hja
samtakinum og hja felagnum i roknskapararinum |. januar
— 3l. desember 2020 samsvarandi 16g um
tryggingarvirksemi.

Grundarlag fyri nidurstgduni

Grannskodanin er lggd til reettis i samsvari vid altjoda
standardir um grannskodan og adrar asetingar, sum eru
galdandi i Feroyum. Okkara abyrgd eftir hesum
standardum og asetingum er nzrri greidd fra i nidanfyri
standandi broti “Abyrgd grannsko®arans av at grannskoda
arsroknskapin”. Vit eru oheft av felagnum samsvarandi
altjoda etisku krevunum fyri grannskodarar (etisku
reglunum hja IESBA) og @drum asetingum, sum eru
galdandi i Feroyum, eisini hava vit hildi® hinar etisku
skyldurnar hja okkum, sum asettar eru i hesum
standardum og krevum. Tad er okkara fatan, at vit hava
fingid ngktandi grannskodanarprogv, i kunnu vera
grundarlag undir okkara nidurstadu.

Abyrgd leidslunnar av samtgkuroknskapinum og
arsroknskapinum

Leidslan hevur abyrgdina av at gera ein samtgkuroknskap
og arsroknskap, id gevur eina rettvisandi mynd i samsvari
vid l6g um tryggingarvirksemi. Leidslan hevur harumframt
abyrgdina av ti innanhysis eftirliti, i® leidslan metir skal til
fyri, at samtgkuroknskapurin og arsroknskapurin kann
gerast uttan tydandi skeivleikar, uttan mun til um
skeivleikarnir standast av sviki ella mistgkum.

To the shareholders of PIF Tryggingarfelagié LIV
Opinion

We have audited the consolidated accounts and the annual
accounts of PIF Tryggingarfelagnum LIV for the financial year |
January - 31 December 2020, which comprise Income
Statement, Statement of Financial Position, Statement of
Changes in Equity, and notes, including a summary of
accounting policies used for both the group as well as the
parent company. The consolidated accounts and the annual
accounts are prepared in accordance with the Insurance Act.

In our opinion, the consolidated accounts and the annual
accounts counts give a true and fair view of the assets and
liabilities, of the financial position of the group and company as
at 31 December 2020, and of the results of the group’s and
the company’s operations for the financial year | January - 31
December 2020 in accordance with the Insurance Act.

Basis of opinion

We conducted our audit in accordance with international
standards on auditing and the additional requirements
applicable in Faroe Islands. Our responsibilities under those
standards and requirements are further described in the below
section “Auditor’s responsibilities for the audit of the annual
accounts”. We are independent of the group and the company
in accordance with international ethics standards for
accountants (IESBA's Code of Ethics) and the additional
requirements applicable in Faroe Islands, and we have fulfilled
our additional ethical responsibilities in accordance with these
standards and requirements. We believe that the audit
evidence obtained is sufficient and appropriate to provide a
basis for our opinion.

The management’s  responsibilities  for  the
consolidated accounts and the annual accounts

The management is responsible for the preparation of
consolidated accounts and annual accounts that give a true
and fair view in accordance with the Insurance Act. The
management is also responsible for such internal control as the
management determines is necessary to enable the
preparation of consolidated accounts and annual accounts that
are free from material misstatement, whether due to fraud or
error.
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Ta samtekuroknskapurin og arsroknskapurin verdur
gjordur, er tad abyrgd leidslunnar at meta, um samtakid
og felagi® megnar at halda fram vid rakstrinum, og har tad
hevur tydning at upplysa um vidurskiftir vidvikjandi
framhaldandi rakstri, og at gera samtgkuroknskapin og
arsroknskapin eftir roknskaparasetingunum um framhald-
andi rakstur, uttan so at leidslan hevur i hyggju at avtaka
samtaki® og felagi®d, stedga rakstrinum ella at leidslan i
roynd og veru ikki hevur annan meguleika.

Abyrgd grannskodarans fyri at
samtgkuroknskapin og arsroknskapin

grannskoda

Okkara endamal er at faa grundada vissu fyri, at
samtekuroknskapurin og arsroknskapurin i sini heild ikki
hevur tydandi skeivleikar, uttan mun til um skeivleikarnir
standast av sviki ella mistekum og at gera eina
grannskodanaratekning vid eini nidurstedu. Grundad vissa
er vissa 2 hggum stigi, men er ikki full trygd fyri, at ein
grannskodan, sum er gjord eftir asetingunum i altjoda
standardum um grannskodan, og asetingunum i feroysku
grannsko®anarloggavuni, altid kann avdiuka tydandi
skeivleikar, um hesir eru. Skeivleikar kunnu koma fyri
orsakad av sviki ella mistakum og mugu metast at vera
tydandi, um tad eru sannlikindi fyri, at tey hver sr ella
saman avirka ter figgjarligu stedutakanir, sum
roknskaparbrikararnir taka vid stedi i samteku-
roknskapinum og arsroknskapinum.

Sum ein lidur i grannskodanini, i® verdur gjerd eftir
altj6da standardum um grannskodan og @drum asetingum,
sum er galdandi i Feroyum, gera vit yrkisligar metingar og
hava eitt yrkisligt ivingarsemi undir grannskodanini, har vit
eisini:

e Eydmerkja og meta vit um vadan fyri tydandi
skeivleikum i samtgkuroknskapinum og arsroknskap-
inum, uttan mun til um skeivleikarnir standast av
sviki ella mistgkum, leggja til reettis og gera taer
grannskodanaratgerdir, sum hesir vadar krevja og
faa til vega tey grannskodanarproégy, sum eru neydug
og egnad sum grundarlag undir okkara nidurstadu.
Vadin fyri at tydandi skeivleikar, sum standast av
sviki, ikki verda avdukadir, er hagri enn tydandi
skeivleikar, sum standast av mistgkum, ti svik kann
vera av samanlggdum radum, skjalafalsan, tileetladari
dyljan, villleidingum ella vid at skdgva innanhysis
eftirlitio til sidis.

e  Faa vit innlit i innanhysis eftirlitid, sum hevur tydning
fyri  grannskodanina  fyri at leggja  teer
grannskodanaratgerdir til reettis, sum eru ngktandi
til umstgdurnar, men ikki fyri at gera eina
nidurstgdu um dygdina a innanhysis eftirlitinum.

In preparing the consolidated accounts and the annual
accounts, the management is responsible for evaluating the
group’s and the company’s ability to continue as a going
concern, and, when relevant, disclosing matters related to going
concern and using the going concern basis of accounting when
preparing the consolidated accounts and the annual accounts,
unless the management either intends to liquidate the group
and the company or to cease operations, or if it has no realistic
alternative but to do so.

Auditor’s responsibilities for the audit of the
consolidated accounts and the annual accounts

Our objectives are to obtain reasonable assurance about
whether the consolidated accounts and the annual accounts as
a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditor’s report including an
opinion. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with
international standards on auditing and the additional
requirements applicable in the Faroe Islands will always detect
a material misstatement when it exists. Misstatements may
arise due to fraud or error and may be considered material if;
individually or on aggregate, they could reasonably be expected
to influence the economic decisions made by users on the basis
of these consolidated accounts and annual accounts.

As part of an audit conducted in accordance with international
standards on auditing and the additional requirements
applicable in the Faroe Islands, we exercise professional
evaluations and maintain professional skepticism throughout
the audit. We also:

o Identify and assess the risks of material misstatement in
the consolidated accounts and the annual accounts,
whether due to fraud or error, design and perform audit
procedures in response to those risks and obtain audit
evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than the risk
of not detecting a misstatement resulting from error, as

fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or overriding of internal
control.

e Obtain an understanding of the internal controls relevant
to the audit in order to design audit procedures that are
appropriate in the circum-stances, but not for the
purpose of expressing an opinion on the effectiveness of
the company’s internal controls.
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e Taka vit stgdu til tann roknskaparhatt, sum leidslan
nytir, er hoskandi, um taer roknskaparligu metingar-
nar og vidheftum upplysingum, sum leidslan hevur
gjort, eru rimiligar.

e Taka vit stgdu til um tad er rimiligt, at leidslan hevur
gjert samtokuroknskapin og arsroknskapin vid stedi
i roknskaparasetingunum um framhaldandi rakstur,
og um tad vid stedi i teimum grannskodanar-
progvum, sum eru fingin til vega, er tydandi ovissa i
sambandi vid atgerdir og vidurskiftir, sum kunnu
vidfora tydandi Svissu um, um samtakid og felagid
megnar at halda fram vid rakstrinum. Um okkara
nidursteda er, at tad er ein tydandi ovissa, skulu vit
visa 4 hesi vidurskiftini i samtekuroknskapinum og
arsroknskapinum i nidurstedu okkara ella, um hesar
avisingarnar ikki eru nég mikid, tillaga okkara
nidurstgdu. Nidurstadur okkara byggja a tey
grannskodanarprogv, sum vit hava fingid fram til
dagfestingina 4 okkara grannskodanaratekning.
Hendingar i framtidini ella onnur vidurskiftir kunnu
t6 fora vid sar, at samtakid og felagid ikki longur
megna at halda fram vid rakstrinum.

e Taka vit stedu til ta samladu framlgguna, bygnadin
og innihaldid i samtekuroknskapinum og arsrokn-
skapinum, eisini upplysingarnar i notunum, og um
samtokuroknskapurin og arsroknskapurin visir tey
grundleggjandi handilsvidurskiftir og hendingar a ein
slikan hatt, at ein raettvisandi mynd faest.

Vit samskifta vid leidsluna um millum annad vavid a atladu
grannskodanini og nar grannskodad verdur og eisini um
tydandi avdukingar, herundir um tydandi manglar i
innanhysis eftirlitinum, sum vit hava eydmerkt undir
grannskodanini.

Ummeeli av leidslufragreidingini
Leidslan hevur abyrgdina av leidslufragreidingini.

Nidursteda okkara um samtgkuroknskapin og arsrokn-
skapin fevnir ikki um leidslufragreidingina, og vit geva ikki
nakra vattan vid vissu fyri leidslufragreidingina.

i sambandi vi® okkara grannsko®an av samtgkurokn-
skapinum og arsroknskapinum, er tad okkara abyrgd at
lesa leidslufragreidingina, og i hesum sambandi at umhugsa
um leidslufragreidingin ikki er i samsvari vid samtoku-
roknskapin og arsroknskapin ella er i métsagn vid ta vitan,
i0 vit hava fingid undir grannskodanini, ella 4 annan hatt er
tengd at tydandi skeivleikum.

e  Evaluate the appropriateness of accounting policies used
by the management and the reasonableness of
accounting estimates and related disclosures made by
the management.

e Conclude on the appropriateness of the management’s
preparation of the consolidated accounts and the annual
accounts being based the going concern principle and,
based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions
that may raise significant doubt about the company’s
ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related
disclosures in the consolidated accounts and the annual
accounts or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the
company to cease to continue as a going concern.

o Evaluate the overall presentation, structure and contents
of the consolidated accounts and the annual accounts,
including the disclosures in the notes, and whether the
annual accounts reflect the underlying transactions and
events in a manner that gives a true and fair view.

We communicate with those charged with governance
regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any
significant deficiencies in the internal control that we identify
during our audit.

Statement on the management’s review
The management is responsible for the management’s review.

Our opinion on the consolidated accounts and the annual
accounts does not cover the management’s review, and we do
not express any kind of assurance opinion on the
management's review.

In connection with our audit of the consolidated accounts and
the annual accounts, our responsibility is to read the
management’s review and, in that connection, consider
whether the management’s review is materially inconsistent
with the consolidated accounts and the annual accounts or our
knowledge obtained during the audit, or whether it otherwise
appears to contain material misstatement.
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Okkara abyrgd er eisini at umhugsa, um kravdu
upplysingarnar eftir lég um tryggingarvirksemi eru
umrgddar i leidslufragreidingini.

Vid st@di i okkara arbeidi er tad okkara fatan, at
leidslufragreidingin er i samsvari vid samtokuroknskapin
og arsroknskapin, og at hon er gjord eftir asetingunum i
l6g um tryggingarvirksemi. Vit eru ikki vordin varug vid
tydandi skeivar upplysingar i leidslufragreidingini.

Térshavn, tann 8. april 2021

P/F JANUAR

lzggilt grannskodanarvirki

Hans Laksa
statsaut. revisor
State Authorized Public Accountant

Furthermore, it is our responsibility to consider whether the
management’s review provides the information required under
the Insurance Act.

Based on the work we have performed; we believe that the
management’s review is in accordance with the consolidated
accounts and the annual accounts and that it has been
prepared in accordance with the requirements of the Insurance
Act. We did not find any material misstatement in the
management’s review.
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Rakstrarroknskapur / Income Statement

Moédurfelag / Parent Samtak / Group
Nota 2020 2019 2020 2019
Note DKK t.DKK DKK t.DKK
2 Tryggingargjeld brutto / Premiums, gross 374.675.565 335.908 374.675.565 335.908
Endurtryggingargjeld / Reinsurance premiums -2.688.599 -2.439 -2.688.599 -2.439
Tryggingargjold fyri egna rokning tilsamans / Total premiums, net of reinsurance 371.986.966 333.468 371.986.966 333.468
Inntekur fra atknyttum virkjum / Income from capital investments 1.008.929 -90 0 0
Inntekur fra ilegubygningum / Income from investment properties 0 0 510.000 0
Rentuinntekur og vinningsbyti v.m. / Interest income and dividend etc. 24.740.859 44.627 24.740.859 44.627
4 Virdisjavningar / Value adjustments 110.212.669 113.745 111.385.885 117.933
Rentuutreidslur / Interest expences -32.706 0 -32.706 -29
Fyrisitingarkostnadur av ileguvirksemi / Administration expenses, investment activities -7.111.523 -10.011 -7.655.368 -10.101
Urslit av ilaguvirksemi tilsamans / Total investment activity result 128.818.227 148.271 128.948.669 152.430
5 Utgoldnar veitingar / Claims paid -137.790419 -119.221 -137.790.419 -119.221
Endurgoldid fra endurtryggingum / Repaid by reinsurance 501.890 1.390 501.890 1.390
Tryggingarveitingar fyri egna rokning tilsamans / Insurance benefits, net of reinsurance -137.288.529 -117.831 -137.288.529 -117.831
Broyting i livstryggingaravsetingum til midal rentu /
Change in life insurance provisions for average interest -38.434.674 -34.550 -38.434.674 -34.550
Broyting i livstryggingaravsetingum til marknadarrentu /
Change in life insurance provisions for market interest -313.062.185 -322.388 -313.062.185 -322.388
Broyting i endurtryggjaranna parti / Change in reinsurer’s part 2.232.149 508 2.232.149 508
Broyting i livstryggingaravsetingum fyri egna rokning tilsamans /
Change in life insurance provisions, net of reinsurance -349.264.710 -356.431 -349.264.710 -356.431
Utveganarkostnadur / Procurement expenses -2.930.615 -3.489 -2.930.615 -3.489
6 Fyrisitingarkostnadur / Administration expenses -21.964.745 -19.128 -21.964.745 -18.701
Endurgoldid fra atknyttum o.g. virkjum / Refunded by group a.o. enterprises 6.457.623 4592 6.457.623 4.592
Provisjonir og partar av Urslitum fra endurtryggjarum /
Commission and part of the result from reinsurance -29.771 -4 -29.771 -4
Rakstrarkostnadir av tryggingarvirksemi fyri egna rokning tilsamans /
Total operating expenses of insurance activities, net of reinsurance -18.467.509 -18.065 -18.467.509 -17.639
Flutt urslit av ileguvirksemi / Tansferred investment return -1.617.035 -2.768 -1.617.035 -2.768
TRYGGINGARTEKNISKT URSLIT / TECHNICAL RESULT -5.832.590 -13.356 -5.702.149 -8.770
flegurslit av eginognini / Investment return on equity 1.617.035 2.768 1.617.035 2.768
Adrar inntgkur / Other income 139.754 112 139.754 112
URSLIT ADRENN SKATT / RESULT BEFORE TAX -4.075.801 -10.476 -3.945.360 -5.891
7 Skattur / Tax 915.246 1.869 899.256 1.869
Urslit 4drenn minnilutapartaeigaranna part / Result before minoirity share holders's share -3.160.555 -8.606 -3.046.104 -4.021
Minnilutapartaeigaranna partur / Minoirity share holders's share 0 0 -114.452 0
URSLIT / NET PROFIT -3.160.555 -8.606 -3.160.555 -4.021
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Figgjarsteda, aktiv / Balance Sheet, Assets

Médurfelag / Parent Samtak / Group
Nota 31.12.2020 01.01.2020 31.12.2020 01.01.2020
Note DKK t.DKK DKK t.DKK
OGN / ASSETS
IMMATERIELL OGN / INTANGIBLE ASSETS 20.463.273 14.630 20.463.273 14.630
Rakstrargagn / Tools and equipment 1.158.279 915 1.158.279 915
8 Bygningar til egna nytslu / Domicile building 25273410 25.926 25273410 25.926
MATERIELL OGN TILSAMANS / TOTAL FIXED ASSETS 26.431.689 26.841 26.431.689 26.841
9 ilegubygningur / Investment property 0 0 173.600.000 124.805
10 Kapitalpartar i atknyttum virkjum / Investments in Group Enterprises 13.706.540 12.698 0 0
Lan til atknytt virkir / Loans to Group Enterprises 27.840.467 27.172 0 0
Kapitalpartar i assosieradum virkjum / Investments in associated companies 9.750.000 7.400 9.750.000 7.400
ilegur i atknytt virkir tilsamans / Total Investmenst in Group Enterprises 51.297.007 47.269 9.750.000 7.400
Kapitalpartar / Equity investments 13.241.762 472.189 13.241.762 472.189
Lansbrev / Bonds 1.005.145.497 1.557.621 1.005.145.497 1.557.621
iloguprogy / Investment units 1.716.088.699 490.118 1.716.088.699 490.118
Vedtryggjad atlan / Mortgage loans 66.067.486 72.085 66.067.486 72.085
Onnur utlan / Other loans 135.379.966 79.422 135.379.966 79.422
Innlan / Deposits 219.680.365 182.775 230.858.558 193.953
Adrar figgjarligar ileguognir tilsamans / Other financial investment assets, total 3.155.603.775 2.854.209  3.166.781.968 2.865.387
ILOGUOGNIR BRUTTO / GROSS INVESTMENT ASSETS 3.206.900.782 2.901.479  3.350.131.968 2.997.592
Flutt til marknadarrentrutryggingar / Transferred to market interest insurance -2.832.683.617 -2.601.649  -2.832.683617 -2.601.649
Il ILOGUOGN TILSAMANS / TOTAL INVESTMENT ASSETS 374.217.164 299.829 517.448.351 395.943
iLOGUOGN TENGD AT MARKNADARRENTUPRODUKTUM /
INVESTMENT ASSETS TIED TO MARKET INTEREST PRODUCTS 2.832.683.617 2.601.649  2.832.683.617 2.601.649
Endurtryggjaranna partur av avsetingum til endurgjeld /
Reinsurer’s part of provisions for repayments 8.203.458 5971 8203458 5971
Endurtryggjaranna partur av avsetingum til tryggingaravtalur tils. /
Reinsurer’s part of provisions for reinsurance agreements, total 8.203.458 5.971 8.203.458 5.971
Aogn hja tryggingartakarum / Receiveables from policyholders 4.236.890 7991 4.236.890 7991
Aogn i sambandi vid beinleidis tryggingaravtalur tilsamans /
Total debtors arising out of direct insurance agreements 4.236.890 7.991 4.236.890 7.991
Aogn hijé tryggingarfelogum / Receiveables from insurance companies 611.670 898 611.670 898
Aogn hja atknyttum virkjum / Receiveables from Group Enterprises 12.500 13 12.500 13
Onnur dogn / Other receiveables 13.691.186 404 15.408.240 2.121
AOGN TILSAMANS / TOTAL RECEIVEABLES 26.755.704 15.276 28.472.758 16.993
7 Utsett skattaogn / Deferred tax asset 2.784.726 1.869 2.784.726 1.869
ONNUR OGN i ALT 2.784.726 1.869 2.784.726 1.869
Rentur tilgédar og innvunnin leiga / Accrued interest and earned rent 5.149.373 7.001 5.149.373 7.001
Adrar tidaravmarkingar / Other accruals and deferred expenses 1.958.797 1413 1.958.797 1413
TiIDARAVMARKINGAR TILSAMANS / TOTAL ACCRUALS AND DEFERRED EXPENSES 7.108.171 8.414 7.108.171 8.414
OGN TILSAMANS / TOTAL ASSETS 3.290.444.344 2.968.509  3.435.392.585 3.066.339
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Figgjarsteda, skyldur / Balance Sheet, Liabilities

| Médurfelag / Parent Samtak / Group
Nota 31.12.2020 01.01.2020 31.12.2020 01.01.2020
Note DKK t.DKK DKK t.DKK
SKYLDUR / LIABILITIES
12 Partapeningur / Share capital 25.000.000 25.000 25.000.000 25.000
Trygdargrunnur / Contingency fund 13.178.352 13.178 13.178.352 13.178
Burturleggingar sambzrt vidtekum /
Provisions in accordance with articles of association 6.876.760 6.877 6.876.760 6.877
13 Uppskrivingargrunnur / Revaluation reserve 6.958.201 7.100 6.958.201 7.100
14 Nettouppskriving eftir innanvirdishattinum / Net revaluation of subsidiaries 106.540 0 0 0
15 Framflutt arslit / Retained earnings 81.270.455 84.395 81.376.995 84.395
16  Sett av til vinningsbyti / Set aside for dividend 0 0 0
Partur hja felagnum / The company's share 133.390.307 136.551 133.390.307 136.551
Minnilutapartaeigarar / Minority shareholder's share 4.514.452 4.400
EGINOGN / EQUITY 133.390.307 136.551 137.904.759 140.951
7 Utsettur skattur / Deferred tax 0 0 15.990 0
AVSETINGAR TILSAMANS / TOTAL PROVISIONS 0 0 15.990
Livstryggingaravsetingar til midalrentu /
17 Life insurance provisions for average interest 272.187.115 233.752 272.187.115 233.752
Livstryggingaravsetingar til marknadarrentu /
18  Life insurance provisions for market interest 2.844.656.010 2.531.594 2.844.656.010 2.531.594
AVSETINGAR TIL TRYGGINGAR- OG iLGGUAVTALUR
TILSAMANS / TOTAL PROVISIONS FOR INSURANCE AND
INVESTMENT AGREEMENTS 3.116.843.125 2.765.346  3.116.843.125 2.765.346
Skuld i sambandi vid beinleidis trygging / Debt relating to direct insurance activities 11.388.566 9.247 11.388.566 9.247
Skuld til kredittfelog / Debt to financial insitutions 0 0 126.278.100 78.494
Skuld til atknytt virkir / Debt to Group Enterprises 0 0 0 0
19 Onnur skuld / Other payables 6.173.898 40.228 20.313.597 55.165
SKULD TILSAMANS / TOTAL DEBT 17.562.464 49.475 157.980.263 142.906
TiIDARAVMARKINGAR / ACCRUALS AND DEFFERED INCOME 22.648.447 17.137 22.648.447 17.137
SKYLDUR TILSAMANS / TOTAL LIABILITIES 3.290.444.344 2.968.509  3.435.392.585 3.066.339

20  Trygdir og eventualskyldur / Collateral and contingent liabilities

21 Nerstandandi partar / Related parties

22 Utgreining av figgiarognum og avkasti / Breakdown of assets and returns

23 Vadastyring og vidkvaemisupplysingar / Risk Managemend and voulnerability information
24  Bytiav stadfestum ursliti / Allocation of realized result
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Fragreiding um eginogn / Statement of Changes in Equity

Eginogn - samtak / Equity - Group Parta- Trygdar-  Burturleggingar ~ Uppskrivingar- Framflutt Sett av til Minnuluta-
peningur / grunnur / samb. vidt. / grunnur / uarslit/  vinningsbyti / partaeigarar /

Share Contingency ~ Provisions ia.w. Revaluation Retained Set aside for ~ Minority share- Tilsamans /
t.DKK capital fund art. of association reserve earnings dividend  holder's share Total
Eginogn 1. januar 2019 / Equity | January 2019 25.000 13.178 6.877 0 52419 2.846 0 100.320
Avirkan av broyttum roknskaparhatti / Effect due to changed - - - - -3.150 0 0 -3.150
Rattad eginogn . januar 2019 / Corrected equity | January 2019 25.000 13.178 6.877 0 49.269 2.846 0 97.170
Inngoldid i arinum / Deposited in the year - - - - - - 4.400 4.400
Vinningsbyti / Dividend - - - - 0 0 - 0
Urslit / Result - - - - -8.606 - - -8.606
Utgoldi® vinningsbyti / Paid dividend - - - - - -2.846 - -2.846
Tilgongd vegna samanlegging / Addition due to merger - - - 7.100 43.733 - - 50.833
Eginogn |. januar 2020 / Equity | January 2020 25.000 13.178 6.877 7.100 84.396 0 4.400 140.951
Eginogn |. januar 2020 / Equity | January 2020 25.000 13.178 6.877 7.100 84.396 0 4.400 140.951
Vinningsbyti / Dividend - - - - 0 0 - 0
Upployst uppskriving/ Dissolved revaluation - - - -142 142 0 0 0
Urslit / Result - - - - 3061 0 114 -3.047
Utgoldid vinningsbyti / Paid dividend - - - - 0 0 N 0
Eginogn 31. Desember 2020 / Equity 3| December 2020 25.000 13.178 6.877 6.958 81.377 0 4514 137.904
Eginogn - médurfelag / Equity - Parent Company Parta- Trygdar-  Burturleggingar ~ Uppskrivingar-  Nettouppskriv- Framflutt Sett av til

peningur / grunnur / samb. vidt. / grunnur/  ingargrunnur / urslit/  vinningsbyti /

Share Contingency  Provisions i.a.w. Revaluati Revaluati Retained Set aside for Tilsamans /
tDKK capital fund art. of association reserve reserve earnings dividend Total
Eginogn |. januar 2019 / Equity | January 2019 25.000 13.178 6.877 0 72474 52419 2.846 172.794
Avirkan av broyttum roknskaparhatti / Effect due to changed
accounting principles - - - - -3.150 -3.150 0 -6.300
Rattad eginogn |. januar 2019 / Corrected equity | January 2019 25.000 13.178 6.877 0 69.324 49.269 2.846 166.494
Nettouppskriving i arinum / Net revaluation for the year - - - - -8.606 - - -8.606
Vinningsbyti / Dividend - - - - - 0 0 0
Urslit / Result - - - - - -8.606 - -8.606
Utgoldi® vinningsbyti / Paid dividend - - - - - - -2.846 -2.846
Broyting vegna samanlegging / Change due to merger - - - 7100 -60.718 43733 - -9.885
Eginogn |. januar 2020 / Equity | January 2020 25.000 13.178 6.877 7.100 0 84.396 0 136.551
Eginogn |. januar 2020 / Equity | January 2020 25.000 13.178 6.877 7.100 0 84.396 0 136.551
Vinningsbyti / Dividend - - - - - 0 0 0
Upployst uppskriving/ Dissolved revaluation - - - -142 - 142 0 0
Urslit / Result - - - - 107 -3.267 0 -3.161
Utgoldid vinningsbyti / Paid dividend - - - - - 0 0 0
Eginogn 31. Desember 2020 / Equity 3| December 2020 25.000 13.178 6.877 6.958 107 81.271 0 133.390
Tal av partabrevum: / Number of shares: | partabreev / | share a kr.25.000.000

Solvenskrav og kjarnufafeingi / Solvency requirement and core capital

31.12.2020 01.01.2020

Grundarfafeingi og faefeingiskrav /

Base capital and core capital requirements DKK t.DKK
Eginogn / Equity 133.390.307 136.551
Kjarnufaefeingi / Core capital 133.390.307 136.551
- Uppskot til vinningsbyti / Dividend proposal 0 0
- Immateriell ogn / Intangible assets -20.463.273 -14.630
- Utsett skattaogn / Deferred tax assets -2.784.726 -1.869
Grundarfafeingi / Base capital 110.142.308 120.052
Fafeingiskrav / Capital requirements 36.758.756 43.205
Grundarfafeingi til avlops / Base capital surplus 73.383.552 76.847
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Notur / Notes

Nyttur roknskaparhattur / Accounting Policies

Alment

Arsfrasegnin er gjord i samsvari vi® asetingarnar i
tryggingarlogini og i roknskaparkunngerdini fra
Tryggingareftirlitinum. Roknskaparhatturin er
obroyttur i mun til undanfarna ar.

Alment um innrokning og mating i arsfrasegn
felagsins

i rakstrarroknskapinum verda inntekur innroknadar
so hvert, sum tar verda forvunnar, harundir
virdisjavningar av figgjarligari ogn og skuld. |
rakstrarroknskapinum verda somuleidis innroknadar
allar  atreidslur — harundir tryggingarveitingar,
broytingar i avsetingum og broytingar i bonus — so
hvert hesar verda stadfestar.

i figgjarsteduni verda ognir innroknadar, ti tad er
sannlikt, at framti®ar figgjarligir fyrimunir fara at
koma felagnum til gédar, og virdi & ognini verdur
mett alitandi. Skyldur verda innroknadar i
figgjarstoduna, td hesar eru sannlikar og kunnu
matast alitandi.

Vid innrokning og mating verdur fyrilit tikid fyri
ventadum tapi og vadum, id visa seg, adrenn
arsroknskapurin er lidugur, og sum kunnu sanna ella
avsanna vidurskifti, sum voru til stadar vid
roknskaparlok.

Avrunding av upphaddum

Allar upphzddir eru i donskum krénum og verda
avrundadar til heil tel. Av ti at telini verda avrundad
hvert fyri seg, kunnu avrundingarmunir vera millum
upplystar samanteljingar og summin av teimum
undirliggjandi talunum.

General Information

The Annual Report is presented in accordance with the
Faroese Financial Business Act and the Executive Order
on Financial Reports for Insurance Companies. No
changes have been made to the Accounting Policies as
compared to previous year.
General  principles and
measurement

of

recognition

In the income statement, all income is recognised as it is
earned - including value adjustments of financial assets
and debt. Further, all expenses — including insurance
claims, changes in provisions and changes in bonus— are
recognised as they are defrayed.

Assets are recognised in the balance sheet when it is
probable that future benefits will accrue to the company
and when the value of the asset can be measured
reliably. Liabilities are recognised in the balance sheet
when it is probable that future financial benefits will flow
out of the company, and when the value of the liability
can be measured reliably.

Recognition and measurement take into account
expected losses and risks that appear before the Annual
Accounts are completed and that can verify or deny
conditions that were present at closing of accounts.

Rounding of amounts
All amounts are presented in Danish kroner, rounded to
integers. Every figure is rounded off separately and for

that reason, minor differences between the stated totals
and the sum of underlying figures may occur.
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Umrokning av uatlendskum gjaldoyra og
kurstrygging

Arsfrasggnin er i donskum krénum. Transaktiénir i
Utlendskum gjaldoyra verda stedugt umroknadar til
danskar  krénur  vid  gjaldoyrakursinum 2
transaktionsdegnum.

Aogn, skuld og adrir moneterir postar i Gtlendskum
gjaldoyra verda umroknadir til danskar krénur vid
gjaldoyrakursinum 4 degnum fyri figgjarsteduni.
Stadfestur og ikki stadfestur vinningur ella tap av
umrokning av  Gtlendskum  gjaldoyra  verdur
innroknad i rakstrarroknskapin undir ileguvirksemi.

Samtgkuroknskapur

Samtgkuroknskapurin fevnir um modurfelagid og
dotturfelegini  P/F Lutaibadarvirkid og P/F
Ognarfelagi® matr. nr. 1332e, hvers arsfrasagnir eru
grundadar 4 sama roknskaparhatt, sum tann hja
moédurfelagnum.

i samtgkuroknskapinum verda  grannsko®adar
arsfrasagnir fyri modurfelagid og dotturfelagini
konsolideradar, og konserninnanhysis inntgkur og
atreidslur, partabravaognir, millumverandi,
vinningsbyti umframt innanhysis vinningur og tap av
st@disognum verdur eliminerad.

Roknskaparligar metingar

Fyri at greida Ur hondum roknskapin, ma leidslan
gera nakrar roknskaparligar metingar vidvikjandi
framti®ar vidurskiftum, sum hava tydandi avirkan a
roknskaparliga virdid av ognum og skyldum. Tey oki,
har leidslunnar vandu metingar og asetingar hava
stogrsta tydning, eru:

o skyldur vidvikjandi tryggingaravtalum

e dagsvirdi a éskrasettum figgjarligum

ileguognum
e dagsvirdi a bygningum til egna nytslu

Foreign currency translation

The Company’s functional currency and reporting
currency is Danish kroner (DKK). Transactions in foreign
currencies are translated using the exchange rate at the
date of transaction.

Monetary balance sheet items in foreign currencies are
translated using the exchange rates on the balance sheet
date. Any exchange differences in connection with foreign
currency translations are recognised in the income
statement.

Consolidated Accounts

The Consolidated Accounts comprise the parent company
and the subsidiaries PP/F Lutaibudarvirkio and P/F
Ognarfelagid matr. nr. 1332e. All financial statements
used for consolidation are essentially prepared in
accordance with the accounting policies of the Parent.

The consolidated financial statements consolidate the
audited financial statements of the Parent and its
subsidiaries, eliminating intra-group  income  and
expenditure, shareholdings, balances, and dividends as
well as unrealised intra-group proceeds and losses on
inventories and fixed assets.

Accounting estimates

In order to prepare the annual accounts, management
must perform a number of accounting assessments
concerning future circumstances that may have a
material effect on the accounting value of assets and
liabilities. These are the areas on which the experienced
assessment of management is of the greatest impact:

e liabilities regarding insurance contracts

e fair value of unregistered financial instruments

e fair value of properties
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Skyldur vidvikjandi tryggingaravtalum

Uppgerdin av skyldum vidvikjandi tryggingaravtalum
til midal rentu byggir & nakrar tryggingarfrodiligar
utrokningar. Hesar utrokningar byggja a fortreytir
um m.a. livitidir og avlamni. Tryggingareftirlitid og
danska Figgjareftirlitid hava gjort taltilfar, sum
regluliga verdur dagfert, og sum liggur til grund fyri
uppgerdum felagsins.

Til uppgerd av tryggingarligum avsetingum til
midalrentu nytir felagid eina rentukurvu, sum danska
Figgjareftirlitid hevur gjort.

Dagsvirdi a4 = o6skrasettum
ilaguognum

figgjarligum

Fyri figgjarlig ambod, har virdisasetingin bert i minni
mun byggir 4 stadfestar marknadarupplysingar, er
virdisasetingin bygd a metingar. Hetta er t.d. galdandi
fyri partabrev, sum ikki eru bersskrasett, ilegur i
oskrasettar ilogufondar og fyri kapitalpartar i
dotturfelegum, sum eiga og reka utleigubygningar.

Virdisasetingin av ilegunum i fondum er sum
hovudsregla  grundad a upplysingar  fra
ilogufondunum sjalvum ella teimum, sum umsita
hesar.

Hja  dotturfelegum, sum eiga og reka
Utleigubygningar, verda hesir arliga virdisjavnadir til
mett dagsvirdi grundad a eina DCF (discounted cash
flow) Gtrokning. | hesum sambandi verda metingar
gjordar av einum hoskandi kravi um avkast fyri hvenn
bygning szr, umframt metingar av rakstrinum av ti
einstaka bygninginum i minst 10 ar, so sum vantadar
leiguinntakur, rakstrarutreidslur, tomgongd,
tervinum fyri dbétum o.s.fr. Hesar metingar hava
allar avirkan a roknada dagsvirdi.

Dagsvirdi a bygningum til egna nytslu

Bygningar til egna nytslu verda virdisasettir til
endurmett virdi, sum er dagsvirdi a bygningunum a
degnum fyri ummetingina, vid fradratti fyri
samanlagdar avskrivingar og samanlegd tap fra
virdislaekkingum sidani seinastu virdismeting. Nyggjar
virdismetingar verda framdar eftir tervi og verda
gjordar av 6heftum metingarfolki.

Liabilities regarding insurance contracts

The calculation of liabilities regarding average interest
insurance contracts is based on a range of actuarial
calculations. In these calculations, assumptions regarding
a range of variables concerning mortality and disability
etc. are applied. The assumptions are based on longevity
benchmark and empirical data from the existing
insurance portfolio prepared by the Faroese and the
Danish supervisory authorities which are updated on a
regular basis.

Provisions for regular life insurance to average rate are
calculated using the Danish FSA’s yield curve.

Fair value of unregistered financial assets

In the case of financial assets where the evaluation only
to a lesser degree is based on factual market
information, the evaluation is based on assessment. This
applies to e.g. shares that are unregistered, investments
in unregistered investment funds and capital shares in
subsidiaries that hold and run building leases.

The evaluation of the fund investments is, as a rule,
based on information from the investment fund
themselves or the ones who organise these.

In the case of subsidiaries that hold and operate
buildings for lease, these are evaluated annually at
assessed fair value based on a DCF (discounted cash
flow) evaluation. This means that evaluations are made
from a suitable requirement for profit for each building,
in addition to assessments of operations of individual
buildings for at least 10 years, such as expected rent
income, operating expenses, standstill, the need for
repairs etc. These assessments all dffect the calculated
fair value.

Fair value of buildings for own usage

Buildings for own usage are evaluated at re-evaluation
value, which is fair value of the buildings on the day of
the re-evaluation, with a deduction of accumulated
provisions and collected losses on depreciation since the
last value assessment. New value assessments are
performed when needed and will be performed by
independent parties.
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Byti av rakstrarursliti

Felagnum er alagt at byta rakstrarurslitid eftir
kunngerd um kontribution, sum i stuttum merkir, at
tey, i0 eru vid til at skapa urslitid, faa sin lut i ti.

ilzguognir felagsins eru byttar i triggjar bolkar:
A) lleguognir |. Hesar hoyra til
midalrentutryggingar
B) lleguognir 2. Hesar hoyra til
marknadarrentutryggingar, knyttar at
eftirlgnaravtalum, sum hava meira enn 10 ar
eftir til eftirlenaravtalan gongur ut.
leguognir 3. Hesar hoyra til eginognina,
samlagstryggingar og
marknadarrentutryggingar, knyttar at
eftirlgnaravtalum, sum hava minni enn 10 ar
eftir, til eftirlenaravtalan gongur ut.

Q)

Tad figgjaravkast, vadaavkast og kostnadaravkast fyri
arid, sum beinleidis kann visast til A) omanfyri, er
tilskrivad midalrentutryggingunum  partvist sum
midalrenta, innroknad i tryggingarligu avsetingarnar,
og partvis sum javning av  kollektivum
bonusmgguleikum.

Figgjaravkast fyri B) og C) omanfyri er bytt til
marknadarrentutryggingar,  samlagstryggingar og
eginogn. Teir kundar, sum hava millum O - 10 ar til
eftirlenaravtalan gongur Ut, faa tilskrivad eitt vektad
iloguavkast ur bolki B og C omanfyri.

Rakstrarroknskapur

Tryggingargjold

Tryggingargjeld og innskot verda innroknad i
rakstrarroknskapin a4 skrasettum gjaldkomudegi.
Endurtryggjarans partur av tryggingargjeldum verdur
drigin fra.

Urslit av ilaguvirksemi
Inntgkur fra atknyttum virkjum umfata felagsins part

av Urslitinum hja dotturfelegum eftir skatt.

Rentuinntekur og vinningsbyti v.m. fevna um arsins
rentuinntekur av innlanum, virdisbrevum og utlanum
og vinningsbyti av kapitalpgrtum eftir skatt.

Allocation of realised result

The Company is imposed to allocate the realised result
according to the Faroese Executive Order on the
Contribution Principle.

Investment assets are grouped as follows:

A) Investment Assets | belonging to medium interest in-
surances

B) Investment Assets 2 belonging to market rate insur-
ances with more than 10 years remaining until

expiry.

C) Investment Assets 3 belonging to the equity capital,
group life insurances and those market rate
insurances with an expiry date less within 10 years.

The actual financial result, risk performance and cost
performance that originates from A) above is credited
medium interest assurances, partly as increase in life
insurance provisions and partly as value adjustment of
collective bonus potential.

The financial result that originates from B) and C) above
is allocated to market rate insurances, group life
insurances and equity capital. Market rate insurance
contracts with a lifetime of O-10 years are credited at
weighed return from group B) and C) above.

Income Statement

Premiums

Premiums and single premiums are recognised in the
income statement at the recorded due date. Reinsurers’
shares of premiums are deducted.

Return on investments

Income from group enterprises comprises the Group’s
and the Parent Company’s share of the relevant
companies’ results after tax.

Interest income and dividends, etc. comprises the year’s

interest revenue on securities and loans as well as
dividends from equity investments after dividend tax.
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Virdisjavningar fevna um arsins virdisjavningar av
virdisbrevum og utlanum.

Fyrisitingarkostnadir av  ilgguvirksemi  umfata
ognarumsitingarkostnadir  til veitarar, beinleidis
transaktionskostnadir umframt tann partin av

fyrisitingarkostnadi felagsins, sum hevur beinleidis
tilknyti til ileguvirksemi.

Tryggingarveitingar

Tryggingarveitingar fyri egna rokning umfata goldnar
veitingar og endurgjeld fra endurtryggingum.
Broyting i livstryggingaravsetingum

Posturin umfatar arsins

livstryggingaravsetingunum.

broyting i

Rakstrarkostnadir av tryggingarvirksemi

Felagid hevur felags fyrisiting vi® onnur felag i LiV-
samtakinum, og fyrisitingarkostnadir verda byttir
millum felegini sambaert skrivligum avtalum. Hesir
kostnadir fevna um kostnadir i sambandi vid
Utveganir og fyrisiting av tryggingarmongdini iroknad
kostnadir, id hava samband vid utgjeld av veitingum.

Flutt arslit av ileguvirksemi

Tann partur av Ursliti av ileguvirksemi, sum vidvikur
eginognini, verdur innroknadur i henda postin.
Eginognin er knytt at sama ilegubdlki sum
marknadarrentutryggingarnar vid lagum vada.

Skattur

Skattur av arsudrslitinum, sum fevnir um aktuellan
skatt fyri ari® umframt broytingar i Utsettum skatti,
verdur innroknadur i rakstrarroknskapin vid ti parti,
sum vidvikur arsarslitinum. Skattur vidvikjandi
meguligum bokingum beinleidis a eginognina verdur
innroknadur a eginognina.
Utsettum skatti vegna broytt skattaprosent, verdur
innroknad i rakstrarroknskapin.

Meogulig broyting i

Value adjustments comprises the year’s value adjustment
of equity investments, bonds, and loans.

Administrative expenses of investment activities com-
prises portfolio management fees payable to asset
managers, direct transaction and custody costs as well as
own administrative expenses related to investment
activities.

Claims paid

Insurance benefits, net of reinsurance, comprises pay-
outs for the year.

Change in life insurance provisions

The item covers the year’s change in life insurance
provisions.

Insurance operating expenses

The company has common administration with other
companies in the LIV-Group. Administration costs are
divided between the companies according to written
agreements. These costs comprise acquisition and
administrative costs associated with acquisition, renewal,
and administration of the insurance portfolio.

Transferred investment return

Transferred investment return comprises the share of
investment return related to equity, which is attached to
the same investment group as market rate insurances
with low risk.

Tax

Tax of the net result comprises company tax as well as
changes in deferred tax and is measured with the share
of the total tax relating to the net result. Tax relating to
potential entries directly to the equity is recognised in the
equity. Potential changes in deferred tax relating to
changes in the tax rate is recognised in the income
statement.
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Felagid er samskattad vid felegini P/F Royndina, P/F
LutaibGdarvirkid og P/F LIV livs-  og
pensjonstryggingarfelag. P/F  Tryggingarfelagid LIV
rindar samanlagda skattin fyri samskattadu felggini.

i sambandi vi® skattliga vidgerd av virdisbrevum
nytir felagid hitt sonevnda lagurprinsippid, sum m.a.
hevur vid ser, at allir kursmunir, stadfestir og
ostadfestir verda taldir vid i skattskyldugu inntgkuna.

Figgjarsteda
Immateriellar stgdisognir

Immateriellar stedisognir fevna um KT-skipanirn v.m.
Hesar verda tiknar i figgjarsteduna til kostpris,
fradrigi® samanlagdar av- og nidurskrivingar. Framdar
verda arligar linjurettar avskrivingar yvir vantadu
brukstidina, t6 i mesta lagi 10 ar.

Rakstrargegn

Rakstrargegn verda tikin vid i figgjarsteduna til
kostpris, fradrigid samanlagdar av- og
nidurskrivingar. Framdar verda arligar linjurettar
avskrivingar yvir vaentadu brukstidina, td i mesta lagi
10 ar.

Bygningar til egna nytslu

Bygningar til egna nytslu verda virdisasettir til
endurmett virdi, sum er dagsvirdi a bygningunum a
degnum fyri ummetingina, vid fradratti fyri
samanlagdar avskrivingar og samanlggd tap fra
virdislaekkingum sidani seinastu virdismeting. Nyggjar
virdismetingar verda framdar eftir torvi.

Bygningar til egna nytslu verda avskrivadir linjuraett
yvir 50 ar.

ilagubygningur

iloguogn felagsins verdur virdismett til dagsvirdi i
arsfrasggnini. Metta dagsvirdid er utroknad vid stedi
i metingum av nettoinntgkum av ilaguognini,
umframt metingum av  avkastkrevunum  fyri
iloguognina. Framti®ar nettoinntgkan er mett vid
stedi | stadfestum telum, umframt metingum av
framtidar inntakum.

The company is jointly taxed with P/F Royndin, PIF
Lutaibudarvirkid og PIF Liv livs- og
pensjonstryggingarfelag. PIF Tryggingarfelagid LIV defrays
the total tax for the jointly taxed companies.

As regards taxation of securities the company utilizes the
stock principle and thus all capital gains and losses
realized as well as unrealized are included in the taxable
income.

Balance Sheet
Intangible assets

Intangible assets encompass IT-systems etc. These are
entered into the balance sheet at cost price, deducted by
total provisions. Annual linear depreciations will be made
over the expected usage time, however, no more than 10
years.

Operating equipment

Operating equipment are entered into the balance sheet
at cost price, deducted by total provisions. Annual linear
depreciations will be made over the expected usage time,
however, no more than 10 years.

Buildings for own usage

Buildings for own usage are evaluated at re-evaluation
value, which is fair value of the buildings on the re-
evaluation day, deducted by total provisions and total
losses from value depreciation since the last evaluation.
New valuations will be made when necessary.

Buildings for own usage are depreciated linearly over 50
years.

Investment Property

The company’s investment assets are valuated to
assessed fair value in the Annual Report. The fair value is
calculated based on assessments of future net income in
addition to assessment of investment profit requirements
for the investment asset. The future net income is
assessed based on realised income and predictions of
future income.
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ileguognir

Kapitalpartar i atknyttum
assosieradum virkjum

virkjum og

Kapitalpartar i atknyttum virkjum og assosieradum
virkjum verda innroknadir 4 keypsdegnum til
kostpris og sidani til seinast kenda innara virdi
samsvarandi roknskaparhattinum hja samtakinum.

Tann parturin av eginognini, sum samtakid eigur,
verdur tikin i postin Kapitalpartar i atknyttum
virkjum. Tann parturin av urslitinum eftir skatt hja
hesum felggum, sum samtakid eigur, verdur tikin vid
i postin Inntgkur fra atknyttum virkjum.

Adrar figgjarognir

Figgjarambod verda innroknad i figgjarsteduna til
keypspris vid fradratti av keypskostnadi og verda
eftir fyrstu innrokning matad til dagsvirdi. Handlad
figgjarambod verda tikin vid/ur figgjarsteduni a
handilsdegnum.

Dagsvirdid a beorsskrasettum figgjarognum verdur
roknad vid stedi i endakursinum a degnum fyri
figgjarsteduni.

Figgjarognir, sum ikki eru bersskrasettar, verda
virdisasettar  til eitt mett  dagsvirdi. lkki
borsskrasettar figgjarognir, hvers dagsvirdi ikki
verdur mett at kunna asetast alitandi, ver®a tiknar i
figgjarsteduna til kostpris vid fradratti fyri meguligar
nidurskrivingar.

Sattmalavirdi® a handladum, men enn ikki
avroknadum figgjarambodum, verdur tikid vid sum
eitt iskoyti ella ein fradrattur til tey tilsvarandi
figgjarambodini.  Dagsvirdid 4 bersskrasettum
figgjarambodum verdur  asett  samsvarandi
endakursinum a degnum fyri figgjarstaduni.

iloguognir tengdar at marknadarentutryggingum
umfatad ilegur i marknadarrentu produktir.
iloguognir tengdar at marknadarentutryggingum
verda matadar eftir somu meginreglum sum fyri
adrar ilgguognir.

Investment Assets

Investments in Group Enterprises and Associates

Investments in group enterprises and associates are
recognised at cost at the date of acquisition and
subsequently measured at the equity value most recently
known in accordance with the Group’s accounting
policies.

The proportionate ownership shares of the companies’
equity are included under Equity investments in group
enterprises, and the proportionate shares of the
individual companies’ results after tax are recognised
under Income from group enterprises.

Other Investment Assets

Financial instruments are recognised in the balance sheet
at cost at the trade date, excluding expenses,
corresponding to the fair value and are subsequently
calculated at fair value dfter initial recognition. For
purchase and sale of financial assets, the trade date is
used as the recognition date.

The fair value of listed financial assets is calculated on
the basis of the closing price at the balance sheet date

Unlisted financial assets are evaluated at fair value.
Unlisted assets with a fair value, which is not assessed to
be evaluated reliably, is entered into the balance sheet at
cost price deducted by possible depreciation.

When the trade date is used, a liability corresponding to
the agreed price is recognised — at the same time as the
purchase of a financial asset is recognized. The fair value
of listed financial assets is calculated on the basis of the
closing price at the balance sheet date.

Investment assets linked to market rate insurances com-
prises assets in market rate products. Investment assets
related to market rate products are measured using the
same principles as for the remaining investment assets.
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Aogn

Aogn verdur matad til amortiseradan kostnad, sum
vanliga samsvarar vid alj6dandi virdi vid fradratti fyri
ventadum tapi.

Eginogn

Peningur  kann  einans  verda  tikin  Or
trygdargrunninum vid loyvi fra Tryggingareftirlitinum
til minking av tryggingarligu skyldunum ella 4 annan
hatt til gagns fyri tryggingartakararnar.

Ur vidtekugrunninnum kann peningur i fyrstu atlggu
einans takast ar til tess at rinda hall av
samlagstryggingarvirksemi. Um samladu framfluttu
Urslitini bliva negativ, ta javnad er fyri meguligt
vinningsbyti i arinum, kann peningur takast ur
vidtegku-grunninum til rindan av hesum halli.

Avsetingar til tryggingar- og ilaguavtalur

Livstryggingaravsetingar til midalrentu

Livstryggingaravsetingar verda matadar vid at gera
upp marknadarvirdid a vantadum framtidar
gjaldsstreymum fyri hverja einstaka trygging.
Marknadarvirdid verdur roknad ut vid at diskontera
teer einstoku gjaldingarnar grundad 4 eina rentukurvu
fra danska Figgjareftirlitinum.

Teir mettu framtidar gjaldsstreymarnir verda
utroknadir vid stedi i vaentadari livitid, vaentadari
gking i livitid og avlamnisintensiteti grundad &
frabodad samanburdargrundarlag (benchmark) fyri
livitidarfortreytum fra Tryggingareftirlitinum.

i uppgerdunum er hazdd tikin einum meguligum
vadaiskoyti, sum er tann upphadd, id ein meguligur
keypari av livstryggingarmongdini vil krevja fyri at
ataka szr vadan fyri, at kostnadurin av at gera upp
tryggingarmongdina  vikur  fra  ti  uppgjerda
nutidarvirdinum av vaentadu gjaldsstreymunum.

Livstryggingaravsetingar innihalda eitt vadaiskoyti,
sum tekur fyrilit fyri sveiggjunum i livialdrinum hja
tryggingartakaranum. Harumframt verdur fyrilit tiki®
fyri sannlikindum, at tryggingartakarar afturkeypa
egnar  tryggingar, grundad a greiningar av
tryggingarmongdini.

Receivables

Receivables is measured at amortised cost, which usually
corresponds to the nominal value less any write-down to
provide for losses.

Equity

The contingency fund can only be used to cover losses
incurred to pay the insurance obligations or otherwise for
the benefit of the insured.

The provisions in accordance with articles of association
can at first only be used to pay losses form the group life
operations. If the total retained earnings adjusted for
potential dividend for the year show a net loss the
provisions in accordance with articles of association can
be used to pay this loss.

Provisions insurance and investment

contracts

for

Life insurance provisions for average interest

Life insurance provisions are measured on every
insurance plan by determining the market value of
expected future cash flows. The market value is
calculated by discounting the individual payments on the
basis of the yield curve published by the Danish Financial
Supervisory Authority.

Expected future cash flows are calculated on the basis of
present life expectancy, future life expectancy
improvements and a disability intensity on the basis of an
announced benchmark by the Faroese Financial
Supervisory Authority.

In the calculations a risk margin is included which is an
amount that a potential buyer of the insurance portfolio
would claim as payment for the risk, that the cost of
liquidating the insurance portfolio does not correspond to
the calculated present value of expected the cash flows.

The life insurance provisions include a risk charge taking
into account fluctuations in life expectancy. Further, the
recognition of the risk charge is based on the
determination of probabilities of policies being
surrendered based on analysis of the insurance portfolio.
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Harumframt er iroknad ein mett upphadd til rindan
av framti®ar  veitingum, sum stava fra
tryggingarhendingum i roknskapararinum, men sum
ikki eru frabodadar vid arslok.

Tryggjadar veitingar eru marknadarvirdi® a teimum
veitingum, sum eru tryggjadar ti einstaka tryggingar-
takaranum. Hesar verda roknadar sum natidarvirdid

a ventadum  framtidar  veitingum, umframt
natidarvirdid a mettum framtidar
umsitingarkostnadum vid fradratti av
natidarvirdinum av teimum avtaladu framtidar

tryggingargjeldunum. Harumframt er lagt afturat eitt
vadaiskoyti.

Personligir bonusmegguleikar umfata skyldir at veita
framtidar bonus og verda gjgrdar upp sum munurin
millum uppsparingina hja tryggingartakarunum og
nutidarvirdid® a tryggjadu veitingunum. Bonus-
meguleikarnir kunnu ikki hava negativt virdi.

Felags bonusmegguleikar umfata tann partin av
stadfestum urslitum, sum tryggingartakararnir eiga
lut i, og sum eru avsett i eina felags pulju til framtidar
bonustilskrivingar.

Retrospektivar avsetingar eru goldin tryggingargjeld
vid fradratti av dtgoldnum veitingum og umsitingar-
kostnadum og vid samladum rentum lgagdum afturat.

Avsetingar til endurgjeld fevna um ikki goldnar, men
falnar tryggingarveitingar.

Livstryggingaravsetingar til marknadarrentu

Avsetingar til tryggingar vid marknadarrentu eru
avsetingar, har tryggingartakararnir bera allan
iloguvadan. Avsett er til marknadarvirdid a teimum
undirliggjandi aktivunum. Eginognin verdur rentad
sambzart tekniliga grundarlagnum.

Felagid hevur sett i verk eina livssyklusskipan, har
vadin  verdur tillagadur aramalinum, einstaki
tryggingartakarin hevur eftir til eftirlenaraldur. Hetta
merkir, at vadin er fallandi seinastu 10 arini fram til,
at avtalan gongur ut.

The provisions include an estimated amount to cover
future insurance benefits pertaining to insurance events
which occurred during the financial year but had not
been reported at the balance sheet date.

Guaranteed benefits represent the market value of
benefits guaranteed to the individual insured. These are
calculated as present value of expected future claims
with the addition of present value of expected future
administrative expenses and less present value of the
agreed future premiums. A risk margin is added.

Individual Bonus Potential comprises commitments to pay
a future bonus and is calculated as the difference
between the policy holder’s savings and the present value
of the guaranteed benefits. The value of the Bonus
Potential cannot be less than zero.

Collective Bonus Potential is the policyholder’s share of
the realised results that has been set aside collectively to
future bonus payments.

Retrospective provisions are paid premiums after the
deduction of disbursed benefits and expenses and the
addition of accrued interest.

Provisions for claims are estimates of expected
disbursements and past due, but not paid, insurance
benefits.

Life insurance provisions for market interest

Provisions for market rate insurance contracts are
provisions where the policy holders have all the market
risk. Provisions for market rate insurance contracts
generally represent the market value of the underlying
assets. Equity is allotted a share of the return according
to the technical basis.

A “life cycle scheme” has been implemented, adjusting
the investment risk to the period of time the customers
have until retirement. This means that the risk is falling
the last 10 years until a contract expires.
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Avsetingar til endurgjeld fevna um ikki goldnar, men
falnar tryggingarveitingar.

Skuld

Skuld verdur matad til amortiseradan kostpris, og
hetta svarar vanliga eisini til aljodandi virdi.

Utsettur skattur
Utsettur skattur verdur roknadur av gllum
vidkomandi tidarbundnum munum millum

roknskaparlig og skattlig virdi a aktivum og skyldum
og verdur innroknadur i figgjarsteduna vid galdandi
skattaprosenti. Megulig Utsett skattaaktiv verda
innroknad til tad virdi, aktivid kann vaentast at kunna
realiserast fyri.

Aktuellur skattur

Skyldugur  skattur  verdur  innroknadur i
figgjarstoduna vid teirri upphadd, sum kann
utroknast av skattskyldugu inntgkuni fyri arid.

Eventualskyldur

Eventualskyldur eru antin ein megulig skylda, i
stavar fra undanfarnum hendingum, og sum bert
kann stadfestast, um onkur oviss framtidar hending
gerst veruleiki ella ikki, sum felagid ikki hevur
tamarhald 3, ella ein aktuell skylda, id stavar fra
undanfarnum hendingum, men sum ikki er tikin vid, ti
at tad ikki er sannlikt, at henda skylda vil kosta
felagnum nakad, ella at steddin a skylduni ikki kann
gerast upp nog neyvt.

Provisions _for claims are estimates of expected
disbursements and past due, but not paid, insurance
benefits.

Payables and provisions

Payables and provisions are measured at amortised cost,
which usually corresponds to the nominal value.

Deferred taxes

Deferred tax liabilities are measured on the basis of all
temporary differences between the carrying amount and
tax base of assets and liabilities and are recognised in
the balance sheet at the tax rate applicable. Potential
deferred tax assets are recognised, following an
assessment, at the expected realisable value through a
set-off against deferred tax liabilities or against tax on
future earnings.

Current taxes

Current tax payable is recognised in the balance sheet as
tax computed based on the taxable income for the year.

Contingent liabilities

Contingent liabilities means a possible obligation that
arises from past events and whose existence will be
confirmed only by the occurrence or non-occurrence of
one or more uncertain future events which are not wholly
within the control of the company or a present obligation
that arises from past events but is not recognised,
because it is not probable that an outflow of resources
embodying economic benefits will be required to settle
the obligation or the amount of the obligation cannot be
measured with sufficient reliability.
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Aorar notur / Other Notes

Nota
Note
I Nyttur roknskaparhattur / Accounting Policies (si frammanfyri / see above)
| Modurfelag / Parent Samtak / Group
2020 2019 2020 2019
DKK t.DKK DKK t.DKK

2 Tryggingargjold brutto / Gross premiums
Leypandi inngjeld / Ongoing payments 234.410.379 219480 234410379 219.480
Innskot / Deposits 53.773.720 41902  53.773.720 41.902
Samlagstryggingar / Group life insurances 86.491.466 74.526 86.491.466 74.526
Tryggingargjold brutto tilsamans / Total gross premiums 374.675.565 335.908 374.675.565 335.908
Tryggingargjeldini kunnu Utgreinast soleidis: / Premiums can be broken down in:
Individuelt teknadar tryggingar / Individual drawn-up insurances 2612223 2.550 2612223 2.550
Tryggingar teknadar i.s.v. starvsseting / Insurances drawn-up upon hiring 285.571.876 258832 285.571.876 258.832
Samlagstryggingar / Group life insurances 86.491.466 74526  86.491.466 74526
Tilsamans / Total 374.675.565 335.908 374.675.565 335.908
Tryggingar vid bonusskipan / Insurances with bonus 3.508.002 3.641 3.404.689 3.641
Marknadarrentutryggingar / Market interest insurances 284.676.097 257741 284.779.410 257.741
Samlagstryggingar / Group life insurances 86.491.466 74.526 86.491.466 74.526
Tilsamans / Total 374.675.565 335.908 374.675.565 335.908
Tryggingargjeld fra tryggingartakarum busitandi i Feroyum /
Premiums from policyholders residing in the Faroe Islands 373.009.584 334310 373.009.584 334310
Tryggingargjeld fra tryggingartakarum busitandi i ES-londum /
Premiums from policyholders residing in EU countries 1.369.196 1.447 1.369.196 1.447
Tryggingargjeld fra tryggingartakarum busitandi i @drum londum /
Premiums from policyholders residing in other countries 296.785 151 296.785 151
Tilsamans / Total 374.675.565 335.908 374.675.565 335.908
Tal av tryggjadum er: / Number of people insured:
Individuelt teknadar tryggingar / Individual drawn-up insurances 2329 2.127 2.329 2.127
Tryggingar teknadar i.s.v. starvsseting / Insurances drawn-up upon hiring 25.610 24427 25610 24427
Tilsamans / Total 27.939 26.554 27.939 26.554
Samlagstryggingar / Group life insurances 12.728 10.731 12.728 10.731

3 Rentuinntgkur og vinningsbyti v.m. / Interest income and dividend etc.
Rentur av virdisbrevum, utlinum og innlanum /
Interest from securities, loans and deposits 18.375.335 26.029 18.375.335 26.029
Vinningsbyti / Dividend 6.365.524 18.598 6.365.524 18.598
Rentur og vinningsbyti v.m. tilsamans / Total interest and dividend etc. 24.740.859 44.627  24.740.859 44.627

4 Virdisjavningar / Value adjustments
Virdisjavning av bygningum / Value adjustment of buildings 0 0 1.173.216 4.188
Lansbrgv / Bonds -33.397.098 75250 -33.397.098 75.250
Kapitalpartar / Equity investments -3.042.700 -2.251 -3.042.700 -2.251
ileguprogy / Investment units 147.511.850 40.611 147.511.850 40611
Innlan / Deposits -859.383 135 -859.383 135
Virdisjavningar tilsamans / Total values adjustments 110.212.669 113.745 111.385.885 117.933
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Nota
Note

Modurfelag / Parent Samtak / Group
2020 2019 2020 2019
DKK tDKK DKK t.DKK
5 Utgoldnar veitingar / Claims paid
Eftirlenir / Pensions -8.664.474 -7.252 -8.664.474 -7.252
Eingangsutgjeld vid deyda / Single payments due to death -2.819.888 -3.028 -2.819.888 -3.028
Eingangsutgjold vid pensionering / Single payments due to retirement -44.793.535 -36.895  -44.793.535 -36.895
Avlamisveitingar / Disability payments -2.384.458 -1.082 -2.384.458 -1.082
Inngjaldstrygging / Premium exemption etc. -1.933.009 -2.507 -1.933.009 -2.507
Samlagstryggingar / Group life insurances -28.253.628 -28.238  -28.253.628 -28.238
Afturkeyp / Surrenders -11.026.500 -6.642  -11.026.500 -6.642
Bonus / Bonus payments -37.914.928 -33.577 -37.914.928 -33.577
Utgoldnar veitingar tilsamans / Total claims paid -137.790.419 -119.221 -137.790.419 -119.221
6 Fyrisitingarkostnadur og utveganarkostnadur umfata: /

Administrative expenses and procurement expenses comprise:
Lenir / Wages -13.389.509 -13231  -13.389.509 -13.231
Eftirlanir / Pensions -2.506.176 -2.272 -2.506.176 -2.272
Lenarhaddaravgjald / Wage charges -1.485.734 -1.421 -1.485.734 -1.421
Arbeidsmarknadarggjeld / Social contributions -738.798 -712 -738.798 -712
Starvsfélkakostnadur tilsamans / Total employee expenses -18.120.217 -17.635 -18.120.217 -17.635
Len og eftirlgn til stjorn / Wage and pension for management -1.261.920 -1.190 -1.261.920 -1.119
Nevndarsamsyning / Remuneration for board of directors -663.000 -518 -663.000 -518

Samsyningin er fost samsyning til 5 nevndarlimir / The remuneration is fixed salary to 5 board members

Midaltal av starvsfolki / Average number of employees 29 31 29 31

Samsyning til adalfundarvalda grannskodan (vid MVG): /
Remuneration for auditor elected at the Annual General meeting (incl. VAT):

Samsyning fyri l6garkravda grannskodan / Fees for statutory audit -568.000 -428 -640.000 =721
Samsyning fyri adrar vattanir vid vissu / Fees for other Assurance Engagements -57.625 -35 -57.625 -35
Samsyning fyri skattaradgeving / Fees for tax Consultancy -28.500 0 -28.500 -22
Samsyning fyri annad arbeidi / Fees for other services -527.125 -139 -527.125 -202
Tilsamans / Total -1.181.250 -602 -1.253.250 -980

Felagi® hevur felags fyrisiting vid détturfelegini og vid P/F LIV livs- og pensjénstryggingarfelag, har felagid fakturerar felggini fyri fyrisiting sambzert
avtalum. Sostatt er ein munandi partur av fyristingarkostnadinum vidvikjandi virksemi, sum ikki er umfatad av LiV-samtakinum og konsolideringini.

The Company maintains a joint administration with its subsidiaries and with P/F Livs- og pensjonstryggingarfelag. The Company bills for administration

services in accordance with a contract. Thus that a significant part of administration expenses is for activities, which are not part of Liv Group and consolidation.
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Nota
Note
Modurfelag / Parent Samtak / Group
2020 2019 2020 2019
DKK t.DKK DKK t.DKK
7 Skattur / Tax

Aktuellur skattur / Current tax 0 0 0 0
Utsettur skattur / Deferred tax 915.246 1.869 899.256 1.869
Skattur vegna samskatting / Tax due to jointly-taxation 0 0 0 0
Skattur tilsamans / Total rax 915.246 1.869 899.256 1.869
Urslit adrenn skatt / Result before tax -4.075.801 -10.476 -3.945.360 -5.891
Dotturfeleg / Subsidiaries -1.008.929 0 0 0
Munur millum roknskaparligar og skattligar avskrivingar /
Difference between accounting and taxable provisions and special circumstances -5.198.236 0 -5.287.069 -10.540
Skattlig hall fra undanfarnum arum / Taxable deficit carried forward 0 0 0 0
Skattskyldug inntgka / Taxable income -10.282.967 -10.476 -9.232.429 -16.430
Partafelagsskattur, 18% (fluttur til samskatting vid modurfelagid) /
Company tax, 18% (Transferred to parent company, jointly-taxed) 0 0 0 0
Broyting i Utsettum skatti 915.246 1.869 899.256 1.869
Nytt til nidurskriving av skattaaktivi )| Write down of tax asset 0 0 0 0
Skattur fra samskattadum felag, sum ikki er vid i samtekuroknskapinum /
Tax from jointly-taxed subsidiaries not comprised by the consolidatet accounts 0 0 0 0
Skattur tilsamans / Total tax 915.246 1.869 899.256 1.869
Effektivt skattaprosent / Effective tax percentage 18,0% 17,8% 22,8% 31,7%
Utsettur skattur kann lysast soleidis / Deferred tax can be outlined as follows :
Utsettur skattur vid arsbyrjan / Deferred tax at the beginning of the year 1.869.480 0 1.869.480 0
Broyting i arinum / Changes in the year 915.246 1.869 899.256 -1.869
Utsettur skattur vid drsenda (netto) / Net defereed tax at year-end 2.784.726 1.869 2.768.736 -1.869

* Samtakid hevur eitt skattaaktiv aljodandi slakar 84 mid.kr. Aktivid er i storan mun bygt upp av teirri tryggingarmongd, sum i dag verdur umsitin av
P/F LIV Livs- og pensjénstryggingarfelag. Samtakid hevur upptikid 2,8 mio.kr. av hesum sum aktiv.

* The group has a tax asset of s ome DKK 84 m. DKK. The asset is largely made up of the insurance portfolio, which is maintained by P/F Livs- og
pensjénstryggingarfelag today. The Group has entered 2,8 m.DKK of this as an asset.

8 Bygningar til egna nytslu / Domicile building

Endurmett virdi vid arsbyrjan / Reasessed value at the beginning of the year 25.926.003 15.158  25.926.003 15.158
Tilgongd i arinum, iroknda abgtur / Additions including amendments 283.253 0 283.253 0
Avskrivad i arinum / Depreciation for the year -935.846 -621 -935.846 -621
Virdisjavning bokad i rakstri / Value adjustment entered in the Icome Statement 0 4.188 0 4.188
Virdisjavning bokad yvir eginogn / Value adjustment entered in Equity Capital 0 7.201 0 7.201
Endurmett virdi vid arsenda / Reasessed value at the end of the year 25.273.410 25.926  25.273.410 25.926

Bygningar felagsins eru seinast endurmettir i 2019 / The company’s buildings were last evaluated in 2019.
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9 ilggubygningar | Commercial property investments

Dagsvirdi vid arsbyrjan / Fair value at the beginning of the year 0 0
Tilgongd / Addition in the year 0 173.464.748
Virdisjavningar i arinum til dagsvirdi / Value adjustment to fair value for the year 0 135.252
Dagsvirdi vid arsenda / Fair value at year-end 0 173.600.000

floguogn felagsins verdur virdismett til dagsvirdi i rsfrasggnini. Metta dagsvirdid er Gtroknad vid stedi i metingum av nettoinntgkum
av ileguognini, umframt metingum av avkastkrgvunum fyri ilegguognina. Framtidar nettoinntskan er mett vid stedi i stadfestum

tglum, umframt metingum av framtidar inntgkum. Avkastid er asett til 6,8%

The company’s investment assets are valuated to assessed fair value in the Annual Report. The fair value is calculated based on assessments
of future net income in addition to assessment of investment profit requirements for the investment asset. The future net income is assessed

based on redlised income and predictions of future income. The profit requirement is set to 6.8%.

10 Kapitalpartar i atknyttum virkjum / Investmenst in Group Enterprises
Heimstadur / Ognarpartur /

Registered Ownership Urslit / Eginogn /

Virksemi / Activities office interest Result Equity

P/F Lutaib&arvirkid Fastognarfelag / Real estate  Térshavn 100% 915287 10.012.898
P/F Ognarf. matr. nr. 1332e Fastognarfelag / Real estate  Toérshavn 45% 208.094  8.208.094

Av hesum upptikid sum ileguogn tengd at marknadarrentuproduktum i figgjarsteduni

Share recognized as Investment assets tied to market interest products in the Balance Sheet 13.706.540
tDKK 2020 2019
11 ileguogn tilsamans / Total investment assets Eginogn & Eginogn &
GR = Midal renta / Average rate samlagstr. samlagstr.
MR = Marknadar renta / Market Rate Equity & Eqity &
GR MR Group Life falt /Total Group Life falt /Total

Kapitalpartar i atknyttum virkjum /

Investmenst in Group Enterprises 0 13.707 0 13.707 0 12.698
Lan til atknytt virkir / Loans to Group Enterprises 0 27.840 0 27.840 0 27.172
Kapitalpartar i assosieradum virkjum /
Investments in associated companies 9.750 0 9.750 0 7.400
Kapitalpartar / Equity investments 0 13.242 0 13.242 0 472.189
Lansbrav / Bonds 213.563 644.201 147.382 1.005.145 93.673 1.557.620
ileguprogy / Investment units 0 1.716.089 0 1.716.089 0 490.118
Vedtryggjad atlan / Mortgage loans 0 66.067 0 66.067 0 72.085
Onnur utlan / Other loans 5.000 130.380 0 135.380 0 79.422
Innlan / Deposits 8272 211.408 0 219.680 0 182.775
226835  2.832.684 147.382  3.206.901 93.673  2.901.479
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31.12.2020 01.01.2020  31.12.2020 01.01.2020

DKK t.DKK DKK t.DKK
12 Partapeningur / Share capital
Partapeningur felagsins umfatar | partabraev a kr. 25.000.000. /
The company’s share capital comprises | share on the amount of DKK 25,000,000
Partapeningurin er ikki byttur upp i flokkar. / The share capital is not divided into groups.
13 Uppskrivingargrunnur / Revaluation reserve
Uppskrivingargrunnur vid arsbyrjan / Revaluation reserve at the beginning of the yea 7.100.205 0 7.100.205 0
Uppskrivad i arinum / Revaluation in the year 0 7.100 0 7.100
Upployst uppskriving/ Dissolved revaluation -142.004 0 -142.004 0
Uppskrivingargrunnur vid arsenda / Revaluation reserve at year-end 6.958.201 7.100 6.958.201 7.100
14 Nettouppskriving eftir innanvirdishattinum / Net revaluation of subsidiaries
Nettouppskriving vid arsbyrjan / Net revaluation at the beginning of the year 0 0 0 0
Avirkan 4 primotel av broyttum roknskaparhatti/ Effect on opening values due to 0 0 0 0
Broytingar i arinum / Changes in the year 106.540 0 0 0
Nettouppskriving vid arsenda / Net revaluation at year-end 106.540 0 0 0
15 Framflutt arslit / Retained earnings
Salda vi® arsbyrijan / Balance, beginning of the year 84.395.546 84395  84.395.546 84.395
Arsins Grslit / The result for the year -3.160.555 - -3.161 -
Flutt til nettouppskrivingargrunn / Transferred to net revaluation fund -106.540 - 0 -
Upployst uppskriving/ Dissolved revaluation 142.004 - 142.004 -
Sett av til vinningsbyti / Set aside for dividend 0 - 0 -
Framflutt arslit vid arsenda / Retained earnings at year-end 81.270.455 84.395 81.376.995 84.395
16 Sett av til vinningsbyti / Set aside for dividend
Salda vid arsbyrijan / Balance, beginning of the year 0 2.846 0 3918
Uppskot til vinningsbyti fyri arid / Dividend proposed for the year 0 0 0 0
Utgoldi® vinningsbyti i arinum / Dividend paid in the year 0 -2.846 0 -3918
Sett av til vinningsbyti vid arsenda/ Set aside for dividend at year-end 0 0 0 0
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31.12.2020 31.12.19/1.1.20 31.12.2020 31.12.19/1.1.20
DKK t.DKK DKK t.DKK
17 Livstryggingaravsetingar til midalrentu / Life insurance provisions for average interest

Livstryggingaravsetingar vid arsbyrjan /
Life insurance provisions at the beginning of the year 200.289.392 170.660 200.289.392 170.660
Akkumulerad virdisjavnan vid arsbyrijan /
Accumulated value adjustments at the beginning of the year -50.941.586 -32.960 -50.941.586 -32.960
Retrospektivar avsetingar vid arsbyrijan /
Retrospective provisions at the beginning of the year 149.347.806 137.700 149.347.806 137.700
Broytingar vegna: / Change due to:
Flutt isv. pensionering / Transferred from market interest insurance relating to retirement 12.799.070 8.534 12.799.070 8.534
Tryggingargjeld brutto / Gross premiums 3.508.002 3.590 3.508.002 3.590
Rentutilskriving / Accrual of interest 3.288.265 2.649 3.288.265 2.649
Tryggingarveitingar / Insurance claims -12.206.699 -10.179 -12.206.699 -10.179
Kostnadir eftir tilskriving av umsitingarbonus / Expenses after accrual of administration bonus -405.634 =251 -405.634 =251
Vadadurslit eftir tilskriving av vadisbonus / Risk result after accrual of risk bonus 4.014.405 7.304 4.014.405 7.304
Retrospektivar avsetingar vid arsenda /
Retrospective provisions at year-end 160.345.215 149.348 160.345.215 149.348
Akkumulerad virdisjavnan vid arsenda / Accumulated value adjustment at year-end 70.716.895 50.942 70.716.895 50.942
Livstryggingaravsetingar til midal rentu vid arsenda /
Life insurance provisions for average interest at year-end 231.062.110 200.289 231.062.110 200.289
Avkast % / Yield % 1,6% 0,8% 0,8% 0,7%
Bonusstig % / Bonus Ratios % 0,1% 0,0% 0,1% 0,0%
Avkast av kundamidlum eftir kostn. adr. skatt / Pre-tax return on customer funds after expenses 12,4% 16,4% 12,4% 16,4%
2020
Tryggjadar veitingar / Guaranteed benefits 227.741.432 196.729 227.741.432 196.729
Personligir bonusmeguleikar / Individual Bonus Potential K 0 0 0 0
Felags bonusmeguleikar / Collective Bonus Potential 130.732 0 130.732 0
Védaikast / Risk Margen 3.189.946 3.560 3.189.946 3.560
Life insurance provisions at year-end 231.062.110 200.289 231.062.110 200.289
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31.12.2020 31.12.19/1.1.20 31.12.2020 31.12.19/1.1.20
DKK t.DKK DKK t.DKK

" Persénligir bonusmgguleikar
Uppgjerdir bonusmeaguleikar vid arsenda / Settled Bonus Potential at year end 11.820.676 13.966 11.820.676 13.966
Lant vid arsbyrjan / Loan at the beginning of the year 13.966.484 3.013 13.966.484 3.013
Lant i arinum / Loan in the year -2.276.540 10.954 -2.276.540 10.954
Lant vid arsenda / Loan at year end 11.689.944 13.966 11.689.944 13.966
Persénligir mgguleikar vid arsenda / Individual Bonus Potential at year end 130.732 0 130.732 0
Avsetingar vegna samlagstryggingar / Life insurance provisions for group life insurances
Livstryggingaravsetingar vid arsbyrjan / 33.463.047 28.542 33.463.047 28.542
Akkumulerad virdisjavnan vid arsbyrjan / -1.349.310 -1.085 -1.349.310 -1.085
Retrospektivar avsetingar vid arsbyrjan / 32.113.737 27457 32.113.737 27457
Broytingar vegna: / Change due to:
Tryggingargjeld brutto / Gross premiums 86.491.466 74.526 86.491.466 74526
Rentutilskriving / Accrual of interest 58 15 58 15
Tryggingarveitingar / Insurance claims -66.168.557 -61.815 -66.168.557 -61.815
Kostnadir eftir tilskriving av umsitingarbonus / Expenses after accrual of administration bonus -3.185.958 -3.105 -3.185.958 -3.105
Vadadrslit eftir tilskriving av vadisbonus / Risk result after accrual of risk bonus -10.538.132 -4.965 -10.538.132 -4.965
Retrospektivar avsetingar vid arsenda / Retrospective provisions at year-end 38712614 32.114 38712614 32.114
Akkumulerad virdisjavnan vid arsenda / Accumulated value adjustment at year-end 2412390 1.349 2412390 1.349
Avsetingar vegna samlagstryggingar vid arsenda / Life insurance provisions for group
life insurances at year-end 41.125.004 33.463 41.125.004 33.463
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31.12.2020 31.12.19/1.1.20 31.12.2020 31.12.19/1.1.20
DKK t.DKK DKK t.DKK
18 Livstryggingaravsetingar til marknadarrentu / Life insurance provisions for market interest
Avsetingar vid arsbyrijan /
Provisions at the beginning of the year 2.531.593.825 2209205  2.531.593.825 2.209.205
Felags bonusmeguleikar / Collective Bonus Potential -36.511.284 -31.628 -36.511.284 -31.628
Broytingar vegna: / Change due to:
Tryggingargjeld brutto / Gross premiums 284.676.097 257.792 284.676.097 257.792
Rentutilskriving / Accrual of interest 123.271.830 139.652 123.271.830 139.652
Tryggingarveitingar / Insurance claims -59.415.163 -47.227 -59.415.163 -47.227
Flute til mialrentu isv. pensjonering / Transferred to medium interest relating to retirement -12.799.070 -8.534 -12.799.070 -8.534
Kostnadir eftir tilskriving av umsitingarbonus / Expenses after accrual of administration bonus -17912.564 -18.247 -17.912.564 -18.247
Vadadurslit eftir tilskriving av vadisbonus / Risk result after accrual of risk bonus -5.399.883 -5.930 -5.399.883 -5.930
Broyting i kollektivum bonuspotentiali / Change in collective bonus potential 0 0 0 0
Annad / Other 0 0 0 0
Avsetingar vid arsenda / Provisions at year-end 2.807.503.788 2.495.083  2.807.503.788 2.495.083
Felags bonusmeguleikar / Collective Bonus Potential 37.152.222 36511 37.152.222 36511
Skyldur i alt vidvikjandi marknadarrentutryggingum /
Total liabilities relating to market interest insurances 2.844.656.010 2.531.594 2.844.656.010 2.531.594
Avkast % / Yield % 4,7% 6,3% 4,7% 6,3%
Avkast av kundamidlum eftir kostn. adr. skatt / Pre-tax return on customer funds after expenses 3,7% 5,1% 3,7% 5,1%
Uppsparingar i marknadarrentu eru settar i kravdar livssyklusskipanir /
Pension savings in market rate are pleced ind compulsory life cycle products
Prosent av midal Avksat i
avsetingum/ Per prosent /

Avkast og vadi i 2020/ Return and risc in 2020 cent og average Return in Vvasi/
Ar til pensionering / Years to retirement provisions per cent Risc
30 ar / years (aldur/ age - 37) 1,4% 52% 2,00
|5 ar/years (aldur / age - 52) 3,4% 52% 2,00
5 ar/years (aldur/ age - 62) 2,2% 3,4% 2,00
5 ar eftir / years after (aldur / age - 72) 0,1% 2,7% 2,00
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31.12.2020 31.12.19/1.1.20 31.12.2020 31.12.19/1.1.20
DKK t.DKK DKK t.DKK
19 Onnur skuld / Other payables
Ikki avvikladir handlar / Winding-up of funds 0 -30.541 0 -30.541
Avleidd figgjarlig ambod / Derivative financial instruments 0 0 0 0
Adrir skyldugir kostnadir / Other costs payable 6.173.898 70.770 20.313.597 85.706
Onnur skuld i alt / Total other payables 6.173.898 40.228 20.313.597 55.165
20 Trygdir og eventualskyldur / Collateral and c gent liabilities
Sum trygd fyri skyldum motvegis tryggingartakarum eru
ognir skrasettar vid arslok til bokad virdi: /
As security for liabilities towards policyholders assets have
been registered at year-end total balance sheet value of: 3.181.424.090 2.869.160.942  3.181.424.090  2.869.160.942

Skrasettar ognir umfata badi tryggingar til midalrentu og til marknadar rentu /
Registered assests include both average rate as well as market rate insurances

Felagid er samskattad vid dotturfeleg, og heftir solidariskt fyri skattakrgvum moéti dotturfelegunum /
The company is jointly-taxed with its subsidiaries and is liable for claims against its subsidiaries.

21 Narstandandi partar / Related parties

Grundarlag fyri avirkan / Basis of relation

Tydandi avirkan: / Significant influence:
P/F Fakfelag, Torshavn Hovudspartaeigari / Main shareholder
Ognarfelagid LIV Hovudspartaeigari / Main shareholder

Transaktionir vid narstandandi partar: / Transactions with related parties:
Tad hava ikki verid tydandi transaktionir vid naerstandandi partar. /
There have been no significant transaktions with related parties.
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22

Utgreining av figgjarognum og avkasti - samtak / Breakdown of assets and returns - Group

Ognir knyttar at midal rentu produktum / Assets related to average interest rate products

Marknadarvirdi / Market value

Vid arsbyrijan / Vid arsenda/  Urslit adr. skatt /
At beg. of the year At year-end Result before tax

Stats- og realkredittlansbrov /
Government and mortgage bonds 168.021.558 213.864.836 2,50%
Utlan / Loans 0 5.000.000 4,15%
Lansbrgv i alt / Total bonds 168.021.558 218.864.836 2,55%
Adrar figgjarognir | Other financial assets 18.993.142 8.272.454 -0,06%

Ognir knyttar at marknadarrentu produktum / Assets related to market rate products

Marknadarvirdi / Market value

Vid arsbyrijan / Vid arsenda/  Urslit adr. skatt /

At beg. of the year At year-end Result before tax
I. Grunde og bygninger / Land and buildings
Borsskrasettir kapitalpartar / Listed shares 617.974.847 749.107.146 14,11%
Kapitalpartar, sum ikki eru bersskrasettir /
Non-listed shares 14.750.000 57.150.358 -27,54%
Bygningar til egna nytslu / Domicile building 25.926.003 25273410 1,60%
Kapitalpartar tilsamans / Total shares 658.650.850 831.530.914 11,18%
Stats- og realkredittlansbrav /
Government and mortgage bonds 1.405.743.053  1.234.430.222 4,83%
Kreditlansb. inv. grade og emerging markets /
Credit bonds investment grade and emerging markets 304.902.408 579.258.344 2,39%
Utléan v.m. / Loans etc. 105.685.997 133.431.217 2,09%
Lansbrgv og atlan i alt / Total bonds an loans 1.816.331.458 1.947.119.783 2,61%
Détturvirkir / Subsidiaries 0 0 8,85%
Adrar figgjarognir / Other financial assets 233.336.022 261.719.969 -1,10%

Utgreiningin er gjgrd sambzart krgvunum i roknskaparkunngerdini hja Tryggingareftirlitinum § 96 og kann ikki uttan vidari stemmast av vid tel {

roknskapinum. Ursliti® er roknad sum méanadarligt tidsvektad drslit.

The specification is prebared based on the requirements in the Executive Order on Financial Reports for Insurance Companies, issued by the Supervisory

Authority, and figures can not directly be reconciled to figures in the Annual Accounts. The financial result is calculated as monthly time weighed return.
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Utgreining av figgjarognum og avkasti - modurfelag / Breakdown of assets and returns - Parent

Ognir knyttar at midal rentu produktum / Assets related to average interest rate products

Marknadarvirdi / Market value

Vid arsbyrjan / Vid arsenda/  Urslit 48r. skatt /
At beg. of the year At year-end Result before tax

Stats- og realkredittlansbrav /
Government and mortgage bonds 168.021.558 213.864.836 2,50%
Utlén / Loans 0 5.000.000 4,15%
Lansbrgv i alt / Total bonds 168.021.558 218.864.836 2,55%
Adrar figgjarognir | Other financial assets 18.993.142 8.272.454 -0,06%

Ognir knyttar at marknadarrentu produktum / Assets related to market rate products

Marknadarvirdi / Market value

Vid arsbyrijan / Vid arsenda/  Urslit adr. skatt /

At beg. of the year At year-end Result before tax
I. Grunde og bygninger / Land and buildings
Borsskrasettir kapitalpartar / Listed shares 617.974.847 749.107.146 14,1 1%
Kapitalpartar, sum ikki eru bgrsskrasettir /
Non-listed shares 14.750.000 57.150.358 -27,54%
Bygningar til egna nytslu / Domicile building 25.926.003 25273410 1,60%
Kapitalpartar tilsamans / Total shares 658.650.850 831.530.914 11,18%
Government and mortgage bonds 1.405.743.053  1.234.430.222 4,83%
Indekslansbrev / Index bonds
Credit bonds investment grade and emerging markets 304.902.408 579.258.344 2,39%
Utlan v.m. / Loans etc. 105.685.997 133.431.217 2,09%
Lansbregv og atlan i alt / Total bonds an loans 1.816.331.458 1.947.119.783 2,61%
Déoétturvirkir | Subsidiaries 9.097.611 13.706.539 8,85%
Adrar figgjarognir | Other financial assets 224.238.411 248.013.430 -1,50%

Utgreiningin er gjerd sambzrt krevunum i roknskaparkunngerdini hja Tryggingareftirlitinum § 96 og kann ikki uttan vidari stemmast av vid tol i

roknskapinum. Urslitid er roknad sum manadarligt tidsvektad urslit.

The specification is prebared based on the requirements in the Executive Order on Financial Reports for Insurance Companies, issued by the Supervisory

Authority, and figures can not directly be reconciled to figures in the Annual Accounts. The financial result is calculated as monthly time weighed return.
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Vid atliti at tryggja tryggingartakarunum mest
mgguligt avkast og best mgguligar
tryggingardekningar er fyriskipad ein virkin styring av
tryggingarvirksemi og ilgguvirksemi.

Nevndin dasetur i politikkum og leidreglum
yvirskipada st@di fyri, hvgnn vada felagid kann ataka
saer, og hvussu vadastyringin skal fyriskipast i
gerandisdegnum.

Dagliga leidslan heldur leypandi eyga vid vadunum
og tryggjar, at hesir eru innan karmarnar fra
nevndini.

Nidanfyri verdur greitt fra, hvussu teir mest tydandi
vadarnir verda handfarnir.

Figgjarligir vadar

Fyri felagid eru stgrstu vadarnir knyttir at
midalrentutryggingum, ti har hevur felagid veitt
tryggingartakarunum eina fasta rentu. Felagid styrir
vadunum vid eini serskildari ilggustrategi fyri hesar

tryggingar.

Nogv teir flestu kundarnir hava eina trygging, sum er
grundad a  marknadarrentu.  Tryggingar til
marknadarrentu vidfera ikki felagnum so stéran
vada, ti her bera kundarnir ileguvadan.

Umframt  hetta, so  veitir felagi® eisini
samlagstryggingar vid ymsum vadabdlkum. Hesir
vadabolkar aseta, hvenn vada avikavist kundar og
felagi® ataka ser. | summum forum atekur felagid
ser ein tydandi vada i mun til skadagongdina i
vadabolkinum.

Mest tydandi vadar

Fyri  felagid eru mest tydandi  vadarnir
marknadarvadin, tryggingarligir vadar, operationellir
vadar og handilsligir vadar.

Vadastyring og vidkvemisupplysingar / Risk Management and vulnerability information

In order to ensure customers, the highest possible
yield and best possible insurances an active
management of insurance and investment activities
has been implemented.

The Board of Directors stipulates in policies and
guidelines the overall level of risks that the company
can take and the ongoing risk management.

The Management monitors continuously the risks
and ensures that these do not exceed the limits from
the Board of Directors.

Below it is explained how the most significant risk
factors are managed.

Financial Risks

The most significant risks to the company are related to
average rate insurances because for such insurances the
company guarantees a fixed rate. The company
manages risks with a specific investment strategy for
such insurances.

Most of the customers have market rate insurances.
Such insurances do not expose the company to a high
risk since the customers take all the investment risk.

Further, the company provides group life insurances with
different risk groups. These risk groups define the
customer’s and the company’s level of risk. In some
cases, the company takes a significant risk related to the
claims in the specific risk group.,

Most significant risks

To the company the most significant risks are market
risk, insurance risks, operational risks and business risks.
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Marknadarvadi

Marknadarvadin er vadin fyri, at virdid a aktivunum
ella skyldunum hja felagnum broytist vegna rentu- og
kursbroyting v.m. Gjaldfgrisvadin er vandin fyri tapi,
id stendst av tervinum fyri gjaldferi innan stutta
tidarfreist fyri at halda gjaldskyldur felagsins.

Motpartsvadin er vadin fyri tapi orsakad av, at
motpartar ikki halda sinar skyldur. Vantandi spjading
kann hava tap vid sar, um ilegur i ov storan mun eru
bundnar i avisar vinnur ella marknadir o.s.fr.

Fyri Tryggingarfelagi® LIV er marknadarvadin tann
storsti einstaki figgjarligi vadin, og tann vadin, har
storsti parturin av fefeingiskravinum stendst av.
Hesin vadi verdur m.a. avmarkadur vid at tryggja
hoskandi karmar av rentuvada fyri
lansbregv. Umframt marknadarvadan er ein avisur
motpartsvadi og operationellur vadi.

Marknadarvadin er undir neyvum eftirliti. Felagid ger
m.a. hvenn arsfijording stresstestir av vadanum,
harundir ger felagid kvartarliga upp fafeingiskravid,
har ognir og skyldur verda vadamettar.

Rentuvadin hevur munandi avirkan a felagsins
virksemi  vidvikjandi midalrentutryggingum. Ta
livstryggingar-avsetingarnar verda gjerdar upp til eina
marknadarrentu, er ein avisur rentuvadi fyri
eginognina.

Gjaldferisvadin verdur avmarkadur vid, at munandi
partar av ilegunum eru i likvidum, bgrsskrasettum
virdisbrevum. Motpartsvadin  verdur avmarkadur
vid, at ein stérur partur av ilgguognunum er settur i
stats- og realkredittlansbrov.

Spjadingarvadin er avmarkadur vid at spjada ilegur
felagsins i ymsar vinnur og marknadir og vid at
avmarka ilggur vid sama Utgevara. Somuleidis eru
ilegurnar i partabrev varisligar.

Tryggingarligir vadar

Tryggingarligu  vadarnir  vidvikja  gongdini
deydstittleika, avlamnistittleika, avisum hattisligum
sjukum v.m. Eitt ni ekir haekkandi livialdur veitingar
felagsins til eftirlenir, medan talid a andlatum og
sjikrameldingum avirka veitingar i sambandi vid
deyda og sjuku. Av hesum er mest tydandi vadin
livialdur. Felagid er i gongd vid at eftirkanna
handfaringina av livialdri.

Arsroknskapur / Annual Accounts

Market risk

Market risk is the risk that the value of the securities or
the company’s dues will change because of interest or
share price changes etc. Liquidity risk is the risk of loss
arising from short-term liquidity need in order to
maintain the company’s dues.

Counterparty risk is the risk of losses caused by the
failure of counterparties to maintain their dues. A lack of
diversity may entail losses, if investments are tied to any
single industry or market etc.

For Tryggingarfelagid LIV, market risk remains the single
greatest financial risk factor, and the risk, where the
largest part of the capital requirement arises. This risk is
limited by e.g. ensuring suitable framework for interest
risk in bonds. In addition to market risk, there is also a
certain counterparty risk and operational risk.

Market risk is carefully supervised. Every quarter, the
company performs risk stress test including calculating
the capital requirement, where assets and liabilities are
risk assessed.

Interest risk has a significant influence on the company’s
activities concerning medium interest insurance. When
the life insurance provisions are calculated at a market
interest, there is a certain interest risk for the equity.

Liquidity risk is limited by the fact that significant
amounts of the investments are in liquid, listed securities.
The counterparty risk is limited through the fact that a
significant part of the investments has been placed ion
government issued bonds and mortgage credit.

Diversification risk is limited through the spread of the
company’s investments onto different industries and
markets, and by limiting securities issued by the same
entity. Similarly, investment in securities is very cautious.

Insurance risks

Insurance risk concerns the developments in fatality rate,
rate of disability, certain serious illnesses etc. One factor
is the ever-increasing life expectancy of policyholders,
which increases the company’s pension payments, while
the number of deaths and people off work sick affect the
payments for death and illnesses. Of these, the greatest
risk is life expectancy. The company is in the process of
revaluating its handling of life expectancy.
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Spjadingarvadi i sambandi vid tryggingarligar vadar
fevnir um vandan fyri tapi vegna ov stérar einstakar
kundabodlkar og einstakar tryggingar. Felagid hevur
avmarkad tryggingarligu vadarnar vid at spjada
tryggingarmongdina ~ millum  nodgvar  ymiskar
kundabodlkar, fakfeleg o.fl. Eisini hevur felagid
endurtryggjad partar av vadunum.

Operationellir vadar

Operationellir vadar fevna um vada fyri tapi vegna
feilir i KT-skipanum, logfrediligar osemijur, ikki
nektandi ella skeivar mannagongdir ella svik. Felagid
avmarkar operationellan vada vid funktionsskilnadi
og innaneftirliti, sum st@dugt verdur endurskodad
og dagfert.

Kvartarliga verda allir  operationellir ~ vadar
gjegnumgingnir, og oll maegulig tap verda skrasett og
frabodad til leidsluna.

Handilsligir vadar

Handilsligir vadar fevna um strategiskar vadar, vadar
fyri umdemi og adrar vadar vid tilknyti til uttanhysis
avirkanir. Felagid fylgir neyvt vid gongdini a
marknadinum fyri at tryggja, at prisir og tanastustig
eru a kappingarferum stedi. Stérur dentur verdur
lagdur 4 goéda kundatenastu umframt opinleika og
gjegnumskygni i samskiftinum vid vidskiftafolk.

Diversity risk concerning insurance risks are the risk of
loss owing to too great exposure in one customer group
or single insurances. The company has limited the
insurance risks by diversifying the insurances between
many different customer groups, unions etc. The
company has also reinsured parts of the risk exposure.

Operational risks

Operational risk encompasses both the risk of losses
dues to computer errors, legal disagreements, insufficient
or faulty processes or fraud. The company limits
operational risk through separation of internal functions
and internal supervision, which is continually being re-
evaluated and updated.

All risks are reviewed quarterly, and all possible losses
are registered and reported to management.

Business risks

Business risk encompasses strategic risk, reputation risk,
and other risks connected to outside influences. The
company monitors the developments on the markets
closely to ensure that prices and our services remain on
a competitive level. Great emphasis is placed on
providing god customer service, in addition to openness
and transparency in communicating with the customers.

Effect on equity

Hending / Event (t.DKK)
Rentuvgkstur a 0,7 prosentstig / Interest increase of 0.7 percentage points 10.003
Rentufall 4 0,7 prosentstig / Interest decrease of 0.7 percentage -16.664
Partabreaevafall 4 12 % / Share drop of 12 % -1.258
Fall i fostum ognum a 8 % / Real estate drop of 8 % 0
Valutavadi (VaR 99,5%) / Currency risk (VaR 99.5%) -358
Tap uppa métpartar 8 % / Counterparty loss 8 % -8.517
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Nota
Note

24  Byti av stadfestum ursliti / Allocation of realized result

| GR: Midalrentutryggingar / Average rate insurances |

MR: Marknadarrentutryggingar / Market rate insurances |

i tann mun, at hetta rimast innan fyri arsisns stadfesta The equity capital receives it’s share of the realized result the
Urslit, feer egnognin tillutad part i Grslitinum eftir hesum  following way provided the realized result can contain it:

leisti:

e eginognin primo fer tillutad sin part av
figgjaravkastinum i ti ilegubolkinum, sum
eginognin er sett i,

e 33,3% av operationellum vada primo hja MR,
verdur tillutad sum samsyning fra MR-
tryggingunum,

o 50% av vadaurslitinum hja MR verdur tillutad,

e 04% av avsetingum til GR-tryggingar primo
verdur tillutad sum virkiseigaraiskoyti fra GR-
tryggingunum,

e Ursliti av samlagstryggingum verdur tillutad,
hvert hetta er positivt ella negativt

e  kostnadarurslitid® av produktinum “Livkonta”
verdur tillutad, hvert hetta er positivt ella
negativt

equity at the beginning of the year receives the
financial profit from the investment group that the
equity capital is invested in

33,3% of MR-insurances’ operational risk at the
beginning of the year is allocated as payment from
MR-insurances

50% of MR-insurances’ risk result is allocated

0,4% of provisions for GR-insurances at the
beginning of the year is allocated as payment from
GR-insurances

result from group life insurances is allocated,
whether is is positive or negative

cost performance of the product “Livkonta” is
allocated, whether is is positive or negative

Um ein bolkur, sum eginognin heftir fyri, hevur undirskot, If a group, that the equity capital is to cover, redlizes a loss,
kann eginognin seinni faa hetta afturborid sum ein javning the equity capital is entitled to have this loss repaid in future
av sinum urslitaparti. allocations of realized result.

2020 2019
DKK t.DKK

Staodfest arslit / Realized result

-6.343.451 -19.911

Byti av stadfestum ursliti / Allocation of realized result:
Eginogn (adrenn skatt) / Equity capital (before tax)
Trygginartakarar / Policy holders

-4.075.801 -10.476
-2.267.650  -9.435

Stadfest urslit / Realized result

-6.343.451 -19.911

Upphzdd i alt vid arsenda, sum eginognin framyvir hevur ratt til at faa

afturborid sum javning av sinum urslitaparti /

Total amount at year-end that equity is entitled to have repaid in future allocations

of realized result

49.682.493  22.625
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