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Leidslufragreiding / Management’s Review

Yvirlit yvir samtakid / Group Overview

P/F Tryggingarfelagid LIV og P/F LIV Holding lagdu
saman  pr. l. januar 2020 vi6  P/F
Tryggingarfelagnum LIV sum framhaldandi felag.

A talvuni nidanfyri er bygnadurin hja samtakinum
lystur. P/F LIV Fastogn (fyrr: P/F Lutaibudarvirkid)
er détturfelag, sum P/F Tryggingarfelagid LIV eigur
100%.

P/F Ognarfelagid matr. nr. 1332e er dotturfelag,
sum P/F Tryggingarfelagid LIV eigur 45%, men har
P/F Tryggingarfelagid LIV hevur avgerandi avirkan.

PIF Tryggingarfelagid LIV and PIF Liv Holding merged
as at January I, 2020, and P/F Tryggingarfelagid LIV is
the continuing company.

Below the Group’s structure is outlined. PIF LIV Fastogn
(previously PIF  Lutaibidarvirkié) is a  subsidiary
company owned 100% by PIF Tryggingarfelagid LIV.

PIF Ognarfelagio matr. nr. 1332e is a subsidiary
company owned 45% by PIF Tryggingarfelagio LIV but
is controlled by P/F Tryggingarfelagid LIV.

P/F Tryggingarfelagid LIV (Liv2)

* Holdingfelag / Holding company
e Umsiting/ Administration

rate insurances without state guaratnee

e Tryggingar vid midalrentu uttan landskassavedhald / Average

e Tryggingar vid marknadarrentu / Market rate insurances
* Nytekning av tryggingum/ New subscription of insurances

Assosierad felag /
Associates

1009

I

Globe Tracker ApS
KT/IT

P/F LIV Fastogn
Fastognarfelag / Real estate

P/F Ognarfelagid matr. nr. 1332e
Fastognarfelag / Real estate

P/F Flatnahagi
Vindorka/ Wind energy

100%

Sp/f Odinshaedd 11
Fastognarfelag / Real estate
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Havudstal og roknskaparsamandrattur / Key figures and summary

Seinastu 5 arini — Samtak / 5-years Summary - Group

Leidslufra

ement’s Review

Hgavudstel (t.DKK) / Highlights (t. DKK) 2023 2022 2021 2020 2019

Rakstrarroknskapur / Income Statement

Tryggingargjeld / Premiums 415.215 420412 446.973 374.676 335.908

Utgoldnar veitingar / Claims paid -161.513 -190.798 -128512 -137.790 -116.486

Urslit av ileguvirksemi / Investment activity result 258.563 -429.633 247.306 128.949 148.271

Rakstrarkostnadir av tryggingarvirksemi /

Operational expenses from insurance activities -17.543 -16.951 -18.142 -18.438 -17912

Urslit av endurtrygging / Result from reinsurance 875 -3.265 -5.539 16 -583

Tryggingartekniske arslit / Technical result 16913 22.304 27.466 -5.702 -13.356

Arsrslit / Net profit for the year 14.763 19.947 24.676 -3.161 -8.606

Figgjarstgda / Balance Sheet

Avsetingar til tryggingar- og ileguavtalur tilsamans /

Total Provisions for insurance and investments 3.863.385 3.387.547 3.630.158 3.116.843 2.765.346

Eginogn tilsamans / Total equity 189.575 178.308 164.166 137.905 136.551

Aktiv tilsamans / Total assets 4.225.447 3.720.037 3.949.954 3.435.393 2.968.509

Lyklatgl / Financial ratios 2023 2022 2021 2020 2019

Avkast vidvikjandi midalrentuproduktum /

Yield related to average interest rate products 4,7% -16,0% -3,3% 1,8% 0,8%

Avkast vidvikjandi marknadarrentuproduktum /

Yield related to market rate products 7,4% -11,1% 8,6% 4,7% 6,3%

Vaai a avkasti vidvikjandi marknadarrentutryggingum /

Risk on yield related to market rate products 2,00 2,00 2,00 2,00 2,00

Kostnadir fyri hvenn tryggjadan /

Expenses for each policyholder 517 kr. 520 kr. 590 kr. 644 kr. 676 kr.

Kostnadir i prosent av avsetingum /

Expenses as percentage of provisions 0,5% 0,5% 0,5% 0,6% 0,7%

Renting av eginogn eftir skatt / Return on equity after tax 8,0% 11,9% 16,6% -2,3% -2,9%

Fefeingisdekningur / Solvency ratio 217,8% 286,7% 269,8% 299,6% 277,9%
P/F TRYGGINGARFELAGID LiV ARSFRAS@GN 2023 3



Leidslufra

Seinastu 5 arini — Modurfelag / 5-years Summary - Parent

ement’s Review

Havudstgl (t.DKK) / Highlights (t. DKK) 2023 2022 2021 2020 2019
Rakstrarroknskapur / Income Statement

Tryggingargjoeld / Premiums 415.215 420.412 446.973 374.676 335.908
Utgoldnar veitingar / Claims paid -161.513 -190.798 -128.512 -137.790 -116.486
Urslit av iloguvirksemi / Investment activity result 255.410 -432.184 245.867 128.818 148.271
Rakstrarkostnadir av tryggingarvirksemi /

Operational expenses from insurance activities -17.543 -16.951 -18.142 -18.438 -17.912
Urslit av endurtrygging / Result from reinsurance 875 -3.265 -5.539 16 -583
Tryggingartekniske arslit / Technical result 13.760 19.753 26.028 -5.833 -13.356
Arsarslit / Net profit for the year 14.763 19.947 24.676 -3.161 -8.606
Figgjarstada / Balance Sheet

Avsetingar til tryggingar- og ileguavtalur tilsamans /

Total Provisions for insurance and investments 3.863.385 3.387.547 3.630.158 3.116.843 2.765.346
Eginogn tilsamans / Total equity 177.902 169.789 158.067 133.390 136.551
Aktiv tilsamans / Total assets 4.076.145 3.573.461 3.796.970 3.290.444 2.968.509
Lyklatgl / Financial ratios 2023 2022 2021 2020 2019
Avkast vidvikjandi midalrentuproduktum /

Yield related to average interest rate products 4,7% -16,0% -3,3% 1,8% 0,8%
Avkast vidvikjandi marknadarrentuproduktum /

Yield related to market rate products 7,4% -11L,1% 8,6% 4,7% 6,3%
Vadi a avkasti vidvikjandi marknadarrentutryggingum /

Risk on yield related to market rate products 2,00 2,00 2,00 2,00 2,00
Kostnadir fyri hvenn tryggjadan /

Expenses for each policyholder 517 kr. 520 kr. 590 kr. 644 kr. 676 kr.
Kostnadir i prosent av avsetingum /

Expenses as percentage of provisions 0,5% 0,5% 0,5% 0,6% 0,7%
Renting av eginogn eftir skatt / Return on equity after tax 8,5% 12,2% 16,9% -2,3% -2,9%
Fefeingisdekningur / Solvency ratio 217,8% 286,7% 269,8% 299,6% 277,9%
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Hgavudsvirksemi

P/F Tryggingarfelagid LIV er eitt livstryggingarfelag,
sum selur livstryggingar og eftirlonarskipanir a
foroyska marknadinum.

Felagid umsitur ter tryggingar/eftirlenarskipanir hja
LIV-samtakinum, sum eru teknadar eftir 1/1-2000.

Samandrattur av gongdini fyri 2023

Rakstur

2023 hevur verid merkt av spentu stgduni i
heiminum. Midbankarnir hava havt hepni vid at
tadlma hggu inflationini, sum kom i kjalaverrinum av
Russisku innrasini i Ukraina i 2022. | sambandi vid at
inflationin  stedugt hevur verid laekkandi, hava
partabrgvini havt eitt gott ar. Sidsta arsfjordingin av
2023 komu greidar abendingar um at midbankarnir
ventandi fara at lekka renturnar. Hetta fekk
renturnar at laekka lutfalsliga nogv, soleidis at eisini
lansbravini hava klara seg gott i 2023.

Arbeidsloysid er framhaldandi lagt og lsnar-
utgjaldingarnar véru hagri i 2023 i mun til 2022.
Talid av lgntakarum vaks eisini i 2023. Talid av
lentakarum var i desember 2023 28.740 og la
1,47% haegri enn i desember 2022.

Folkavgksturin i Feroyum helt somuleidis fram i
2023. |. desember budu ialt 54.545 folk i Feroyum
ella 290 félk fleiri enn 12 manadir frammanundan.

falt voru i 2023 utgoldnar 11,83 miakr. i lgnum.
Hetta er ein vekstur a 5,92% samanborid vid 2022.

Veksturin i folkatalinum og Ignarutgjaldingunum
saest aftur i fostu samladu eftirlenar- og tryggingar-
inngjeldunum i 2023.

falt vérdu inngoldnar 415 miékr. i brutto
tryggingargjeldum. Hetta eru gédar 5 mid.kr. legri
enn i 2022. Tad eru sjalvbodnu inngjgldini, sum eru
vael legri enn i 2022 og er hetta serliga knytt at
vanaliga ileguavkastinum i 2022, sum hevur fingid
folk at halda aftur vid at gjalda eyka inn til
eftirlgnina.

Leidslufragreiding / Management’s Review

Main activities

PIF Tryggingarfelagio LIV is a life insurance company,
which sells life insurance and pension schemes on the
Faroese market.

The company manages those insurances and pensions
of th LIV Group that have been established after January
1, 2000.

Summary of the 2023 developments

Operations

2023 has been marked by the tense global situation.
The central banks have been successful in curbing the
high inflation that followed in the wake of the Russian
invasion of Ukraine in 2022. As inflation has steadily
decreased, shares have had a good year. In the last
quarter of 2023, clear indications emerged that the
central banks are likely to lower interest rates. This
caused interest rates to decrease relatively significantly,
so that bonds also performed well in 2023.

Unemployment continues to be low, and wage
expenditure was higher in 2023 than in 2022. The
number of wage earners also increased in 2023. The
number of wage earners in December of 2023
surpassed 28.740 and was 1.47% higher than in
December of 2022.

The Faroese population continued to increase in 2023.
On | December, a total of 54.545 people lived in the
Faroe Islands or 290 more people than |2 months
previously.

A total of DKK [1.83 billion were paid in wages in
2023. This is an increase of 5.92% compared to 2022.

The population growth and the increase in wage
expenditure has made its mark on the fixed total
pensions and insurance payments in 2023.

A total of DKK 415 million were paid in gross
premiums. This is fully DKK 5 million lower than in
2022. It is the voluntary contributions that are
significantly lower than in 2022, and this is particularly
related to the poor investment returns in 2022, which
has led people to hold back on making extra payments
into their pension.

P/F TRYGGINGARFELAGID LIV ARSFRAS®GN 2023 - 5



Okta fasta inngjaldid er partvist tengt at oktari
kundatilgongd  og  partvis  broytingum i
eftirlenarlogini, har forskattingin av inngjaldinum nu
er knytt at skattskyldugu inntekuni hja einstaka
lentakaranum. Broytingin hevur vid ser, at
forskattingin nG liggur millum 30-40%. Adrenn
broytingina var forskattingin 40% og ikki knytt at
skattskyldugu inntgkuni.

Okta fasta inngjaldid, h=zkkandi talid av
vidskiftafolkum saman vid talmandi rakstrarkostnadi
seinnu arini, hevur lagt lunnar undir, at nevndin

hevur  samtykt enn  einaferd at laekka
umsitingarkostnadin 4 eftirlenaruppsparingini i
marknadarrentu. Umsitingarkostnadurin er

leekkadur fra 4% av inngjaldinum til 3%. Hetta svarar
til eina laekking a 25%. Eisini er fasti arligi
kostnadurin a kr. 180 lekkadur nidur a kr. 150.
Hetta hevur virkad fra 1.1.2024.

Teir kundar, sum hava veitingartrygd hava i 2023
fingid tilskrivad eina rentu & millum 0,5-2,5% (Hetta
er knytt at, nar inngjaldid og/ella utgjaldid er
byrjad). Sum tad szest nidanfyri, so hevur avkastid
hja kundum vid marknadarrentu ligid imillum 3,25 til
13,85% fyri alt arid 2023. Fyri einstaka kundan
merkir hetta, at um kundin hevur:

e hggan vada og |5 ar til eftirlgnaraldur, er
avkastid 10,07%

e midal vada og |5 ar til eftirlgnaraldur, er
avkastid 7,94%

e varnan vada og |5 ar til eftirlenaraldur, er
avkastid 5,81% og

e natt eftirlgnaraldur, er avkastid 3,25 (LIV
konta)%.

e alti partabrevum, er avkastid 13,85%

Samlada utgjaldid lekkadi lutfalsliga négv i 2023
samanborid vid 2022. | notu 5 eru utgreiningar av
utgjaldinum.

i 2023 vidgjerdi felagi® samanlagt 608 skadamal.
Hetta er g6d 15% fleiri enn i 2022. Nidanfyri saest
byti® millum utvaldar skadabolkar fyri tidarskeidid
2018 til 2023.

Leidslufragreiding / Management’s Review

The increase in fixed contributions is partly due to an
increase in customer numbers and partly to changes in
the pension Act where pre-taxation is now connected to
the individual customer’s taxable income. The change
means that the pre-taxation now lies between 30-40%.
Before the change, pre-taxation was at 40% and not
directly connected to the taxable income.

The increased fixed contributions, increasing number of
customers, together with the controlled operations
expenses these last years has laid the foundations for
the board’s decision to lower the administrative prices
on pensions with market interest, yet again.

The administrative expenses have decreased from 4% of
the contributions to 3%. This corresponds to a decrease
of 25%. We have also lowered the annual fixed fee of
DKK 180 to DKK 150. This has been in effect since
1.1.2024.

In 2023, the customers with performance yield have
received an interest rate between 0.5-2.5% (depending
on when contributions started). As is clear below, the
profit for customers with market interest has been
between 3.25% to 13.85% for full year 2023. For the
individual customer this means that if the customer has:

e high yield and 15 years to pension age, the return
is 10.07%

e medium yield and |5 years to pension age, the
return is 7.94%

e cautious yield and 15 years to pension age, the
return is 5.81%, and

e reached the pension age, the return is 3.25% (LIV
account).

e everything in shares, the return is 13.85%

Total payments decreased relatively much in 2023
compared to 2022. In note 5, there are breakdowns of
the payments.

In 2023, the group treated a total of 608 insurance
claims. This is about 15% higher than in 2022. See the
table below for the division between selected claims
groups from 2018 to 2023.

P/F TRYGGINGARFELAGID LIV ARSFRAS®GN 2023 - 6



ement’s Review

| Manag

Leidslufragreiding

Lyklatgl fyri tryggingarmal/Key figures (2018-2023)

2018 2019 2020 2021 2022 2023

Skadamadl falt/Insurance issues total 313 353 360 467 527 608
Herav godkent/Accept 271 296 279 394 451 525
Undir vidgerd/during treatment 29 38 50 39 56 66
Ikki jattad/not approved 13 19 31 34 20 17
Kvinnur/Female 169 207 188 256 309 345
Menn/Male 144 146 172 211 218 263

Um hugt verdur eftir, hvussu bytid av skadamalum
ser ut, so standa “avisar heettisligar sjukur” og
livstryggingar fyri 35% av samladu skadamalunum.
Hovudsbolkarnir siggjast i talvuni nidanfyri.

Looking at the division between damage claims, it is
clear to see that the main groups “certain critical
illnesses” and life insurance account for approximately
35% of total damage claims. The division on specific
main groups is in the table below.

Byti av tryggingum/distrubutin of insurances (2018-2023)

2018 2019 2020 2021 2022 2023
Avisar haettisligar sjakur/Critital ilinesses 24% 21% 21% 22% 18% 17%
Livstryggingar/Payments due to death og/and Hjlunarfelagsveitingar/Spouse  24% 27% 15% 19% 17% 18%
Oarbeidsferi ialt/Disability payments 12% 12% 10% 10% 12% 13%
Adrar veitingar/other payments 40% 40% 53% 49% 53% 52%
falt/Total 100% 100% 100% 100% 100% 100%

Alt fleiri einstaklingar, virkir og fakfelog hava teknad
tryggingar i sambandi vid “dvisar hattisligar sjukur”.
i 2023 véru falt 102 tryggingarmal i sambandi vid
hesar tryggingar vidgjord. Hesar tryggingar fevna um
umleid 30 itekiligar diagnosur (siggjast a heimasiduni
www.liv.fo).

Tad eru serliga triggir bolkar, sum standa fyri 70%
av samladu sjukravidger8unum. Tad eru krabbi,
bypass/ ballonvidgerd og slag (heilableding/blod-
teppar i heilanum). Talvan fyri 2018 til 2023 er vist
nidanfyri.

An increasing number of retail customers, companies
and unions have drawn-up insurances relating to
“certain critical illnesses.” In 2023, a total of 102 claims
were treated in relation to these insurances. These
insurances  comprise  approximately 30  specific
diagnoses (an overview is available on www.liv.fo).

Three groups, in particular, account for more than 70%
of total diagnoses. These are cancer, bypass/balloon
procedures and stroke (aneurysms/blood clots in the
brain). The table for 2018 to 2023 is shown below.

Byti av avisum haettisligum sjukum/distrubution of critical ilnesses (2018-2023)

2018 2019 2020 2021 2022 2023
Krabbameinssjukur/Cancer 55% 53% 38% 44% 52% 49%
Bypass-skurdvidgerd ella balldnvidkan fyri krinuliveedrakalking/Bypass etc. 18% 12% 11% 12% 13% 14%
Slag (Heilablgding / bl68tgppur i heilanum)/apoplectic etc. 8% 10% 17% 13% 10% 7%
Adrar sjukur/other diagnoses 20% 25% 34% 30% 25% 30%
falt/Total 100% 100% 100% 100% 100% 100%

Samladi rakstrarkostnadurin hja felagnum i 2023 fyri
egna rokning var 14,34 mid.kr. samanborid vid
16,95 mid.kr. i 2022. Hetta svarar til eina lekking a
2,6 mio. kr. ella g6d 154%. Hetta er iroknad
og arslitinum
endurtryggjarum.

provisionir partur  av fra

The company’s total operating expenses in 2023 were
DKK 14,34 million compared to DKK 16.95 million in
2022. This is n decrease of DKK 2,6 million or
approximately 15.4%. This is inclusive commission and
part of the result from reinsurance.

P/F TRYGGINGARFELAGID LIV ARSFRAS®GN 2023 - 7



Nidanfyri sast gongdin i rakstrarkostnadinum i mun
til tal av tryggjadum seinastu 10 arini.

Leidslufragreiding / Management’s Review

See the cost developments compared to number of
people insured the last 10 years in the table below.

Kostnadur fyri hvgnn tryggjadan i kr./Cost development (2013-
2023)
1.200
1.000
800
600
400
200
2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023
e Kostnadur fyri hvgnn tryggjadan - LiV/expenses for each policeholder

Felagi® hevur havt eina okta tilgongd av kundum,
soleidis at felagi® nu hevur 32.894 tryggjadar
personar i mun til 31.801 tryggingar i 2022.
Kostnadurin pr. tryggjadan er kr. 517 i 2023.

Felagi® hevur ahaldandi strembad eftir at halda
rakstrarkostnadin a einum kappingarferum stzdi.

Sidani 2012 er rakstrarkostnadurin lekkadur vid
umleid 3| prosentstigum, medan brutto inngjaldid
er haekkad vid 100 prosentstigum. Felagi® midar
eftir at halda fast vid hesa gongd. Talvan nidanfyri
visir gongdina & brutto inngjaldinum og
rakstrarkostnadin (Visital = 100 i 2012). Telini fyri
2023 eru merkt av, at stakinngjgldini lekkadu i
2023.

The company has welcomed new customers, bringing
the total number of customers insured to 32.894
compared to 31.801 in 2022. The cost for each insured
customer reached DKK 517 in 2023.

The company continues to strive to maintain operating
expenses on a competitive level.

Ever since 2012, operating expenses have decreased by
some 31 percentage points, while gross contributions
have increased by some 100 percentage points. The
company is committed to continuing this course. The
table below shows the developments in gross
contributions and operating expenses (Index = 100 in
2012). The figures for 2023 are characterized by the
one-time contributions decreasing in 2023.

P/F TRYGGINGARFELAGID LIV ARSFRAS®GN 2023 - 8



Leidslufragreiding / Management’s Review

Gongdin i inngjeldum og rakstri/Index of premium and
expeneses (2012 = 100)

250%

200%

150%

100%

50%

0%

2012 2013 2014 2015 2016

2017

e

2018 2019 2020 2021 2022 2023

= \/jsital - inngjald/Index Premium, gross =====\/isital - rakstur/Index Administration & procurement expenses

Eftir fleiri ar vid soguliga lagum rentum, so broyttist
hetta i 2021 og serliga i 2022. Stuttu
uppgerdarrenturnar lekkadu nakad i 2023, medan
longra uppgerdarrentan var lutfalsliga stedug.
Lekkandi renta hakkar um virdid av framtidar
skyldunum  hja felagnum  moétvegis teimum
vidskiftafolkum, sum hava tryggingaravtalur vid
veitingartrygd. Hesar skyldur verda uppgjerdar vid
Utgangsstgdi | einari rentu, sum danska
figgjareftirlitid asetur. Hetta er sokallada uppgerdar-
rentan.

Broytingin i omanfyri nevndu uppgerdarrentum i
2023 sast 2 myndini nidanfyri.

After several years of historically low interest rates, this
changed in 2021 and especially in 2022. The short-
term discount interest rates decreased somewhat in
2023, while the longer-term discount interest rate was
relatively stable. A decreasing interest increases the
value of the company’s future liabilities to the customers
who have a vyield guarantee. These liabilities are
calculated based on an interest set by the Danish
Financial Supervisory Authority. This is the so-called
discount rate or bank rate.

Changes in the above-mentioned interest rate in 2023 is
shown in the table below.

P/F TRYGGINGARFELAGID LIV ARSFRAS®GN 2023 - 9
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Rentubroyting i 2023

63 65 67 69 71 73 75 77 79 81 83 8!

)1 103 105 107 109 111 113 115117 119
ar ar ar dr ar ar &r

Sum tad framgongur av myndini omanfyri, er
uppgerdarrentan lekkad vid upp til 0,8% stig i 2023.
Tad er serliga stutta rentan, sum er lekkad og
kemur hetta i kjalavgrrinum av at midbankarnir
hekkadu rentuna nogv i 2022, fyri at talma seguligu
hegu inflationini. Laekkandi rentan skal siggjast sum
tekin um, at midbankarnir gera klart til at lekka
renturnar aftur komandi tidina.

Vantada urslitid fyri 2024 er millum 7,5-9,5 mio.kr.
Ovissan um spentu geopolitisku steduna i heiminum
er stor. Somuleidis er stér oOvissa um og nzr
midbankarnir fara at lekka leidandi renturnar. Hesi
vidurskifti gera ovissuna um Urslitid sterri enn
vanligt.

The graph shows that the discount interest rate has
decreased by up to 0.8 percentage points in 2023. It is
particularly the short-term interest rate that has
decreased, following the central banks' significant
interest rate increases in 2022 to curb the historically
high inflation. The decreasing interest rate should be
seen as a sign that the central banks are preparing to
lower the interest rates again in the coming period.

The expected 2024 result is in the range of DKK 7.5 —
9.5 million. The uncertainty about the tense geopolitical
situation in the world is significant. Similarly, there is
considerable uncertainty about if and when the central
banks will lower the key interest rates. These factors
make the uncertainty about the outcome greater than
usual. These matters will make uncertainties regarding
the result even greater than usual.
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Javnin

Samladu ognirnar hja samtakinum er vaksin vid
kngppum 500 mio.kr. fra 3,720 mia.kr. til 4,225
mia.kr.

Eginognin haekkadi i 2023 vid 11,3 mié.kr. og er vid
arslok 2023 a ialt 189,6 mid.kr. hja samtakinum eftir
utgoldid vinningsbyti.

Nevndin malir adalfundinum til at utgjalda 4.921
mid.kr. i vinningsbyti fyri 2023. Hetta svarar til
33,3% av urslitinum hja samtakinum eftir skatt.

Kapitalstedan og kapitalgrundarlagid

Til at tryggja kundum felagsins best mgguligt, er
felagi® m.a. fevnt av kapitalkrevum. Kapitalkrgvini
taka Utgangsstedi i teimum vadum, felagid arbeidir
innanfyri.

Hovudsvadarnir eru serliga hesir:
a. Marknadarvadi
b. Tryggingarvadi
c. Operationellur vadi, og
d. Heilsuvadi

Ymisku vadarnir eru narri greinadir i notu 23 um
figgjarligar vadar.

Individuella kapitalkravid til felagi® var vid arslok
64,5 mio.kr. [ talvuni nidanfyri saest, hvussu hetta er
bytt Ut 4 ymiskar vadabolkar. | sambandi vid skift av
kjarnuskipan, hevur nevndin hakkad kapitalkravid
grundad a gktan operationellan vada.

Leidslufragreiding / Management’s Review

The Balance Sheet

The group’s total assets increased by some DKK 500
million from DKK 3,720 billion to DKK 4,225 billion.

In 2023, the equity increased by DKK [ 1.3 million and
has reached DKK 189,6 million after the dividend
payout by the end of 2023.

The board of directors recommends to the annual
general meeting that a dividend of DKK 4,921 million
be paid to the shareholders. This corresponds to 33.3%
of the Group’s result after tax.

Capital status and capital base

In order to provide the best safety for the company’s
customers, the company is eg under capital
requirements. The capital requirements are based on
the risk that the company is exposed to.

These are specifically the main risk factors:
a. Market risk
b. Insurance risk
c. Operational risk and
d. Health risk

The different risks are presented in greater detail in
note 23 concerning Financial risks.

At the end of the year, the company’s solvency capital
requirement was DKK 64.5 million. The table below
shows how this is classified in different risk groups. In
the process of changing the core system, the board of
directors has increased the capital requirement because
of an increase in operational risk.
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Kapitaltervur (15B) og kapitalgrundarlag/Solvency capital requirement

(mid.kr.)

Kapitalekir/Capital elements: 2023 2022 2021 2020 2019 2018
Tryggingarvadin/insurance risk 4.69 6,2 8,30 8,00 7,64 6,07
Marknadarvadin/Market risk 62,63 351 31.25 2617 14 .49 17,33
Matpartsvadin/Counterparty risk 17,18 221 3,93 4,23 18,28 3,74
Heilsuvadi/Health risk 6,40 6,02 4,96 4,96 6,11

Avirkan av diversifikatién v.m_/Effect of diversification etc. -37.23 -33.87 -11.01 075 45T - T2
Operationelli vadin/Operational risk 10,68 11,64 8,14 415 3,61 19,16
Kapi?altanrur (I1SB ) ialtf Total solvency capital 64,53 ATA5 4557 36,76 35,57 39,09
requirement

Grundarfasfeingi/Base capital 140,54 135,20 12296 110,14 83,65 94 32
Yvirdekningur/Surplus {i mié.kr.) 76,00 88,04 77,39 73,38 48,28 55,23
Yvirdekningur (i %)/Solvency ratio 118% 187% 170%  200% 136% 141%

"15B er individuellur solvenstervuriSB er Individual Solvency Requirement

Felagid hevur eitt samlad kapitalgrundarlag uppa
140,5 mid.kr. Felagid hevur sostatt ein
kapitalyvirdekning uppa umleid 76,0 mio.kr. ella
118% i mun til verandi kapitalterv (ISB terv).

P/F Tryggingarfelagi® LIV er sostatt val fyri i mun til
verandi kapitalterv. Narri Utgreining sast a s. 40 og

i notu 23. Kapitalstgdan er batnad munandi i

sambandi vid samanleggingina av P/F LiV Holding og
P/F Tryggingarfelagnum LiV i 2020 og i sambandi vi®
haekkandi renturnar i 2021-2022.

i talvuni nidanfyri sast, hvussu kapitalstadan og
individuelli solvenstgrvurin  hja felagnum hevur
verid sidani 2019.

The company’s total capital base is DKK [40.5 million.
The company therefore has a capital coverage of
approximately DKK 76.0 million or |18% in relation to
current capital requirements (ISB).

PIF Tryggingarfelagid LIV is therefore in a sound position
regarding current capital requirements. Read more
details on page 40 and note 23. The capital status has
improved significantly after the merger of PIF LIV
Holding and PIF Tryggingarfelagnum LIV in 2020 and in
relation to the increasing interest rates in 2021-2022.

The table below shows the development in the
company’s capital status since 2019.

150.000.000

Gongdin i kapitalstgduni/Development of base
capital and Capital requirements

=@==Maks kapitalkrav/capital required

—— — "
100.000.000 7—4.7
/
50.000.000 | . s =
4Q 2019 Q4 2020 Q4 2021 Q4 2022 Q4 2023

== Grundarfaefeingi/Basic capital

Sum tad sazst, so er grundarfefeingid stodugt
batnad sidani 2020, ta i LIV Holding og P/F
Tryggingarfelagid LIV voru legd saman.

As is evident, the company’s capital status has been in
continuous improvement since 2020 when PIF Holding
and PIF Tryggingarfelagid LIV were merged.
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Lima-/kundavidurskiftini og gongdin

Felagi® bj6dadi 1.093 nyggjum kundum vaelkomnum
i 2023. Felagid hevur na slakar 32.900 kundar.

Stedugt okta kundagrundarlagid hevur lagt lunnar
undir, at nevndin hevur valt at Ilekka
umsitingarkostnadin seinnu arini. Fra 1.1.2024 er
umsitingarkostnadurin lekkadur enn einaferd.

Inngjold

Afturvendandi inngjeldini hava verid stedugt
vaksandi seinastu 10 arini. Talan er um vegkstur baedi
i eftirlgnar- og tryggingar-partinum. Samladu
inngjoldini eru merkt av gktari kundatilgongd. @kta
inngjaldid er eisini merkt av buskaparvgkstrinum,
laga arbeidsloysinum og folkavgkstrinum seinnu
arini.
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Member/customer relations and developments

The company welcomed more than 1,093 new
customers in 2023. Now the company has about
32.900 customers.

The steadily increasing customer base has enabled the
board to lower the administrative expenses these last
years on customers with market interest. As of 1.1.2024
the administrative cost has been decreased again.

Premiums

Recurring payments have been increasing steadily for
the last 10 years. This is true for pension and insurance
contributions alike. Total contributions have been
marked by new customers. The increased contribution is
also marked by growth in the economy, low
unemployment and the increasing population these last
years.

Inngjeld til eftirlen og samlagatryggingar/Premium, gross (2012 - 2023)

mDKK

Samlada inngjaldid til eftirlenir og tryggingar er
lekkad nakad i mun til 2021, men hetta er grundad i
ovanligum inngjgldum i 2021 a umleid 35 mio.kr.
Um haedd verdur tikin fyri hesum, so haekkadu
inngjeldini god 2% i 2022 i mun til 2021.

i 2023 eru leypandi afturvendandi inngjeldini
hekkadi, medan sjalvbodnu inngjeldini eru laekkadi.
Hetta skal siggjast i kjalavgrrinum av vanaliga
ilegudrslitinum & figgjarmarknadinum i 2022.

Total contribution to pensions and insurance has
decreased somewhat compared to 2021, however, this
is due to non-recurring income in 2021. Taking these
measures into account, the contributions increased by
some 2% in 2022 compared to 202 1.

In 2023, the recurring contributions increased, while the
voluntary contributions decreased. This should be seen
in the wake of the poor investment results in the
financial market in 2022.
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Samladu Ignarutgjaldingarnar i Feroyum hakkadu
sambzert Hagstovuni vid 5,92% i 2023. i 2022 bleiv
sett | verk serliga “Fast track” skipanin fyri Gtlendska
arbeidsmegi. Hesi gjalda i storan mun ikki eftirlen til
foroyskar  eftirlonarveitarar. Ti sest okta
lenarutgjaldingin i sambandi vid “Fast track”
skipanina ikki aftur i eftirlenarinngjeldunum.

Utgjeld

Av ti, at P/F Tryggingarfelagid LIV byrjadi sitt
virksemi sum sjalvstedugt felag i 2009, hava
utgjeldini verid avmarkadi. | 2023 voéru samladu
utgjeldini knappar 162 mioé.kr. samanborid vid 191
mié.kr. i 2022. Utgjeldini stava serliga fra utgjeldum
i sambandi vid, at folk fara av arbeidsmarknadinum
og i sambandi vid tryggingaritgjeld, sum eru
vaksandi vid ekta inngjaldinum til tryggingar.

Harumframt vordu ialt 33,5 mio. kr. letnar sum
bonus  til  tryggingartakarar, sum  hevdu
samlagstryggingar hja felagnum samanborid vid 44,5
mid.kr. i 2022.

Rakstrarkostnadur

Hoast vidkad og herd myndugleikakrgv hevur
felagid seinastu arini ahaldandi lagt aherdslu 3,
at betra um kappingarsteduna hja felagnum.
Sidani 2012 er rakstrarkostnadurin lekkadur
samanlagt vid 31%, medan inngjeldini eru
hekkad vid 100% sama tidarskeid. Henda
gongdin hevur gjort, at felagid® stedugt hevur
kunnad lekkad umsitingarkostnadin hja einstaka
kundanum.

Vid utgangsstedi i gongdini 4 inngjalds —og
kostnadarsiduni, hevur nevndin samtykt at
lekka umsitingarkostnadin fyri marknadar-
rentukundarnar munandi b=di i 2023 og aftur
vid virknadi fra |. januar 2024.

Taettari samband vid vidskiftafolkini

Felagid arbeidir ahaldandi vid at koma i eitt tettari
samskifti vid vidskiftafolk felagsins.
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Total Faroese wage expenditure increased by 5.92% in
2023 according to Hagstova Feroya (Statistics Faroe
Islands). In 2022, a “fast track” measure was initiated
to bring foreign workers to the Faroe Islands. These
workers generally don’t have pension savings in Faroese
pension companies. Therefore, the increased wage
payout associated with the "Fast track" scheme is not
reflected in the pension contributions.

Claims

Because PIF Tryggingarfelagid LIV began its activities as
an independent company in 2009, the payments have
been limited. In 2023, total payments were roughly
DKK 162 compared to DKK 191 million in 2022.
Payments primarily come from payments when people
leave the job market and in connection with insurance
claims, which are increasing in correspondence with the
contributions.

In addition, DKK 33.5 million were repaid as bonus to

premium holders who had group life insurance
compared to DKK 44.5 million in 2022.

Operating expenses

Despite the expanded and harsher requirements,
the company has continually sought to improve its
competitiveness.  Since 2012, the operating
expenses have decreased by a total of 31%, while
the contribution has increased by 100% in the
same period. This development has enabled the
company to continue to lower its administration fee
for the individual customer.

The board of directors has decided to lower the
administrative fee for customers with market
interest significantly both in 2023 and retroactively
to | January 2024.

Closer relations to the customer

The company continuously strives to have closer
relations with its customers.
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i 2021 tok felagi® eina nyggj kjarnuskipan i bruk.
Seinkingar hava verid, soleidis at skipanin ikki er
lidugt ment 4 ollum okjum. Hetta arbeidid verdur
etlandi lidugt i 2024. Ta id skipanin er lidugt ment,
fer hetta ztlandi at letta um og gera samskifti vid
vidskiftafolkini leettari og omakaleysari fyri einstaka
vidskiftafolkid. Felagid hevur dhaldandi ment nyggjan
kundaportal, har vidskiftafdlkini kunnu innrita vid
samleikanum og faa upplysingar um teirra tryggingar
—og eftirlonarvidurskiftir. Fyrst i 2024 bar til at
siggja eina forsegn um vaenta eftirlgnaritgjald vid 67
ara aldur.

Samtakid arbeidir ahaldandi vid at vidka og betra
um samskiftid vid vidskiftafolk og samstarvsfelagar,
soleidis at samtakid bjodar bestu tenastu til
kappingarferar treytir.

Kaerur

Samtakid er limur i “Ankenzvnet for forsikring”.
Um vidskiftafolk samtaksins ikki eru samd i
nidurstedum felagsins, er meguligt at kara
nidursteduna. Felagid hevur onki mal havt til
vidgerdar i “Ankestyrelsen for forsikring” i 2023.

ilagur
Avkast

Samladu ileguognirnar hja samtakinum voru 4,1
mia.kr. vid arslok 2023.

2023 hevur veri®d merkt av eftirarinunum av
vanlukkuligu steduni i Ukraina.

Ta i® farid var inn i 2023 véru datlitini a
figgjarmarknadinum ogvuliga otrygg, vid seguligu
hegu inflationini. Midbankarnir hazkkadi leidandi
rentuna i fleiri umferum, fyri at talma
prisvekstrinum. Hetta tykist at hava eydnast.

Partabrevini hava verid hzkkandi, samstundis sum
atlitini fyri at tamarhald er fingid 4 inflationina tyktist
eydsynd.

Eisini renturnar hava vist eina steduga gongd,
soleidis at eisini lansbrgvini studla uppundir eitt gott
ar a ilegusiduni.
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In 2021, the company implemented a new core system.
There have been many delays and that means that the
system is not fully developed in all areas yet. This work
is expected to be finished in 2024. When the system is
completed, it is expected to make communications with
the customers easier and more user-friendly for each
individual customer. The company has continuously
developed a new customer portal, where customers can
log in with Samleikin (their digital identity) and receive
information about their insurance and pension
conditions. At the beginning of 2024, it was possible to
see a forecast of the expected pension payout at the
age of 67.

The group is continuing to improve communications with
its customers and partners, in order for the group to
provide the best possible service at competitive prices.

Complaints

The group is a member of “Ankenaevnet for forsikring”.
Should any customer of the group disagree with the
company’s conclusions, they have the opportunity to file
a complaint. In 2023, no customers filed complaints
regarding the company at “Ankestyrelsen for forsikring”.

Investments
Profit

At year-end 2023, the company’s total investment
assets were DKK 4,1 billion.

2023 has been marked by the consequences of the
terrible situation in Ukraine.

When entering 2023, the financial market outlook was
very uncertain, with historically high inflation. The central
banks raised the key interest rate on several occasions
to curb inflation. This appears to have been successful.

The shares have been rising, while the prospects of
getting inflation under control seem evident.

Interest rates have also shown a steady trend, so that
bonds also support a good year on the investment side.
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Vid arslok la tyska 10-ara rentan a uml. 1,95% i mun
til 2,39% vid arsbyrjan. Amerikanska rentan er
obroytt i 2023. 10-ara rentan i USA liggur vid
arsenda a 3,88%.

Nidanfyri sest gongdin 4 10 ara rentuni i Danmark,
Tysklandi og i USA. Sum tad saest liggur
amerikanska rentan val hagri enn rentan i Evropa.
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At year-end, the German [0-year interest was
approximately 1.95% compared to 2.39% at the start
of the year. The American interest has remained
unchanged in 2023. The |0-year interest in the US at
year-end was 3.88%.

The table below shows the developments in the |0-year
interest rate in Denmark, Germany and the USA. As is
apparent, the American interest rate is well higher than
the European interest rate.

10 ararikisrentan/Yield on 10Y government bonds 2023

6,000
5,000
4,000

3,000

e Denmark(v)

Obroytta rentan hevur verid vidvirkandi til, at
lansbravini hava givid eitt avist avkast i 2023.

Nidanfyri er vist gongdin i visitelum fyri
hevudsgjaldoyruni i donskum kréonum, altjoda
partabrgv og gongdin hja kredittlansbrevum i 2023.

Myndin nidanfyri visir, at hgvudsgjaldoyruni eru
viknadi motvegis donsku kronuni. Té er bretska
pundid styrknad. Hetta merkir, at gongdin a
gjaldoyramarknadinum er vid til at gkja um avkastid
i 2023 fyri ilegur i bretskum pundi (GBP/DKK),
medan hini gjaldoyruni minka um avkastid.
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The unchanged interest rate has contributed to the
bonds providing a certain return in 2023.

The table below shows the indices for the main
currencies in Danish kroner, international shares, and
the developments in credit bonds in 2023.

The graph below shows that the main currencies have
weakened against the Danish kroner. However, the
British pound has strengthened. This means that the
developments on the financial markets have contributed
to the 2023 profit in the case of British pounds
(GBP/DKK), while the rest of the currencies decrease
the result.
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Gongdin a figgjarmarknadinum sast sjalvsagt aftur i
avkastinum fyri 2023. Partabrgv, virkislansbrevini og
vanligu lansbrevini hava gll havt ein vinning i 2023.

Partabrgvini hevdu eitt sera gott 2023. Nidanfyri
sest gongdin a ngkrum partabraevavisitglum. Sum
tad framgongur hava hegvudsmarknadirnir ein
vinning uppa millum 18-25% i 2023. To6 hava
emerging markets partabregvini ikki havt eitt eins
gott ar, sum hinir hgvudsmarknadirnir. Tad eru
serliga kinesisku partabrgvini, sum hava halad nidur.

The developments on the financial market have made
their mark on the 2023 profit. Shares, corporate bonds
and regular bonds recorded a profit in 2023.

The shares did very well in 2023. The graph below
shows the developments in some share indices. As is
apparent, all main markets have an increase of 18-25%
in 2023. However, the emerging markets shares have
not had as good a year as the other main markets. It is
particularly the Chinese shares that have negatively
impacted the performance.

Partabraevavisitel/Share indices (2023)

= MSCI| World(price)

=—=MSCI| EM (Price)

== MSC| Euro(price)

MSCI Denmark(price) ==—MSCI| USA(price)
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Samanumtikid hava kredittlansbrevini havt eitt gott
ar. Myndin nidanfyri visir rentugongdina fyri
Investment grade (BBB kreditvirdi) og High Yield
(HY kredittlansbregvini.

Um hugt verdu